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1. DUISBERG CREATES A POWER BLOCK AND PROVIDES A LINE 


A little more than two decades had passed before Duisberg was able to fully 


realize the plan outlined iN his 1904 memorandum to create a chemical trust in 
Germany. 


the two major conyentions of the chemical industry on "Inter 

This was facilitated by the "Essengemeinschaft der deutschen 
Teerfarbenfabriken" IN 1916. This was also only an alliance in which eight 
companies established common guidelines, but each had its own independent 
production, management and sales organization. The most important reason for 
establishing a more comprehensive 

to the world market than those produced during the war - due to 

competition that arose abroad during the war.2 

Undoubtedly, only a unified, strong management with all rights was in a 
position to make the production and sales of the previously separately 
managed plants as simple, cheaper and better as possible. Such a management 


1 At the 90th meeting of the Labor Committee of IG Farbenindustrie AG 
(hereinafter: IG Farben) on April 5, 1935, Carl Bosch thanked Carl Duisberg 
before entering the agenda, "who recognized the necessity of I.G. 30 years ago 
with far-sighted vision and purposefully completed it 10 years ago" 
(Deutsches Zentralarchiv, Abteilung Potsdam [hereinafter: DZA Potsdam], IG 
Farben, No. 1458, BI. 207). 

2 Duisberg, Carl, Meine Lebenserinnerungen, edited on the basis of records, 
letters and documents by Jesco v. Puttkamer, Leipzig (1933). 

S. 129f. 
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was achieved with IG Farbenindustrie AG, which was founded in 
December 1925. 

Some (or even many?) of the employees of the group who were involved or 
affected by this transaction in subordinate positions may have believed that it 
was really only about improving profitability. The descendants of the parent 
company's major shareholders, who now formed the council of the gods, 
knew that they had created a "massive unit of the greatest dimension "J . 
They did not belong to an idle rentier class, none of them owned even 
remotely the same share in the large corporation that their grandfathers had 
once owned in the parent companies. Each of them, however, possessed many 
times the commercial and organizational skills and - insofar as they were 
chemists - more chemical-technical experience than their grandfathers. 
They were each connected to IG Farben in three ways: as shareholders, as 
managers and as heirs to a family tradition. Above all, however, decades of 
work in management positions had taught them the value of positions of 
economic power and how, as they grew, they could increasingly influence 
the economy, business and state leadership and ultimately subordinate 
parts of their apparatus in order to achieve certain goals. 

This is how it was later described in a factory history: "With the classification 
In the overall work of the I.G., the plants of the Farbenfabriken have 
become members of a great whole, from which they receive their 
instructions and serve its goals. But these tasks have been considerably 
expanded, the goals have been set higher, and forces are deployed to 
accomplish them that can only be available to such a huge organization ... 
The amalgamation of the large chemical plants in Germany created a 
structure that could not even be compared with the steel or petroleum trust 
in America, because there it was a matter of the large-scale manufacture of 
a few products, whereas in the chemical industry many thousands of 
products came into question." 

And almost four decades after the merger, a successor company's 
anniversary story proudly looks back on the year 1925: "The management 
apparatus of the 'big I.G.' is almost the size of a state parliament. "5 

The Group was a leader in the atmospheric nitrogen industry, in 
carbohydrates and in the production of tar dyes, explosives and artificial silk 


3 DeY IG-Farben-Konzern 1932, published by Spezialarchiv der 
Deutschen Wirt schaft, Berlin 1932, p. 2,. 

4 Factory history. Dedicated to the employees of the Leverkusen, Elberfeld and Dor 
magen plants to commemorate the 75th anniversary of the founding of 
Far benfabriken vorm. Friedr. Bayer & Co. dedicated by |.G.-Farbenindu 
strie Aktiengesellschaft (Munich 1938), p. 170f. 

5 Bäumler, EYnst, Ein Jahrhundert Chemie, published on the occasion of 
the centenary of Farbwerke Hoechst AG, Düsseldorf 1963, p. 100. 
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and also significant in the production of chemical raw materials, 
pharmaceuticals and raw films. 

Alfred Marcus made the following calculation for the economic significance: 
"If one considers that the German national wealth for the period after the war 
was estimated by Helflerich ... ... to 150 billion gold marks, an estimate from 
which, however, others differ considerably, and if, on the other hand, one 
compares this with the fact that I.G. Farbenindustrie currently has a share 
capital of RM. 1.1 billion, which, however, was valued by the German stock 
exchanges in autumn 1928 at around RM. 3 billion, one can see what a 
considerable percentage of the German national wealth is already nominally in 
L.G. (2%)."6 And in 1932 the chief executive of the Association for the 
Protection of the Interests of the German Chemical Industry wrote: 

As the mainstay of chemical industry activity in Germany, the I.G. Farben 
industry is at the forefront of public interest, it is the owner of important 
starting points for further technical progress and is a leader in scientific 
research and technical testing. It accounts for only one third of the capital 
employed in the German chemical industry. It currently employs only 24% of 
all workers and employees in the chemical industry. However, it accounts for 
two thirds of German chemical exports and two thirds of the surpluses 
generated by the German chemical industry in recent years. The I.G. Farben 
industry also received almost two thirds of all the new capital raised by the 
German chemical industry between 1925 and 1929. It is universally regarded 
as the representative factor in the further development of the German 
chemicalindustry. "7 

These figures alone give an impression of the size of the group within the 
chemical industry and in German industry in general. They also reveal the 
basis of some of the power factors on which the group relied and which it 
used at any given moment to push through its intentions, achieve its goals 
and thus ultimately increase its power: 


Financial power factor 

Significant capital, no long-term bank debt, favorable liquidity, extensive 
international capital relationships. 

Industrial power factor 


Capital intensity, important products, broad production scale with large 
capacities; international agreements on the exchange of experience. 


6 Marcus, Alfred, Die groRen Chemiekonzerne, Leipzig 1929, p. 32. 
7 Ungewiller, Clous, "Ist chemiewirtschaftliche Aktivität Gerechtigkeit?”, in: 
The IG Farben Group 1932, op. cit. p. 12. 
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C<>mmercial power factor 


Patent monopolies, cartel memberships, extensive international network of own 
sales organizations and commercial relationships. 


Personal power jakl<"" 


The best experts in all fields, especially in chemistry, agriculture, economics 
and commercial law, leading representatives in all management bodies of 
relevant business associations, representatives in key positions in the state 
apparatus. 


We would still have to speak of a scientific power factor if it were not so 
inextricably linked to the other factors. It is expressed in the investments 
for research and development as well as in the concentration of employed and 
contractually obligated experts, in the capital intensity and, last but not least, in 
the patent monopolies. 

At the same time, the aforementioned power factors give rise to a new one - 
political power. It arises from the significant ownership of capital with all its - 
also international - possibilities, from the importance of production for war and 
peace, for the domestic economy and for exports. This political power results 
not least from the fact that a large network of international sales organizations is 
often in a better position to observe and assess important economic processes 
than a diplomatic staff, and finally from a "brain trust" of scientists sworn to the 
group, which hardly any ministry can match. All these power factors make 
possible what bourgeois economists like to disguise as the "abuse of economic 
power". 

The most important results of the work of these power factors in the 
imperialist stage of capitalism are: Certain activities of the monopolies and 
the state leadership are coordinated, linked and taken over by each other 
according to purpose. Entire areas of activity of the monopolies and the state 
leadership are merged in terms of personnel and parts of the state apparatus 
are subordinated to the monopoly, in this case the IG Farben Group. 


8 Cf. Sasuly, Richard, IG-Farben, Berlin 1952; Kuczynski, Jürgen, Dar stellung 
der Lage der Arbeiter in Deutschland von 1933 bis 1945, Berlin 1964 = Die 
Geschichte der Lage der Arbeiter unter dem Kapitalismus. Vol. 6, 

u. Studies on the history of state-monopoly capitalism in 

Germany 1918 to 1945, Berlin 1963 = ibid., vol. 16; Radandt, Hans/ Zumpe, 
Lotte/Puchert, Berthold, Zur Rolle des deutschen Monopolkapitals bei der 
Okkupation im zweiten Weltkrieg, in: Bulletin des Arbeitskreises 

Second World War". published by the Institute for History at the German 
Academy of Sciences in Berlin, 3/1963. 
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It took five years to reorganize the internal structure of IG-Farben.9 The 
external reorganization included the conclusion of joint interest agreements 
with Dynamit AG vorm. Alfred Nobel & Co., Cologne, Deutsche Celluloid- 
Fabrik, Eilenburg, A. Riebeckscbe Montan werke AG, Halle, and the 
International Society for Chemical Enterprises A. G. Basel (1. G. Chemie), 
newly founded by IG-Farben "to support and conduct international 
negotiations and to develop the relationships established abroad".10 

Of these contracts, the one with Dynamit AG vorm. Alfred Nobel & Co. was of 
particular importance because it held a significant stake in AG Dynamit 
Nobel, Bratislava. This in turn had a 


series of important investments in Southeast European - 

At the same time, key international channel agreements were also signed. 

These cartel agreements kept some of IG-Farben's foreign competitors out of 
southeastern Europe and at the same time provided IG-Farben with a basis on 
which it could contractually bind its remaining strong competitor in 
southeastern Europe, the Aus siger Verein für chemische und metallurgische 
Produktion. !2 

During the great global economic crisis, nitrogen sales fell all over the world 
due to the poor state of the agricultural economy. Sales opportunities also 
deteriorated for almost all other products. The total domestic and foreign sales 
of the IG Farben Group in 1931 fell by one-sixth compared to the previous 
year. 1.3 

During the global economic crisis, Carl Duisberg, Chairman of the 
Supervisory Board of IG Farben, developed two ideas which, taken 
separately, could have meant two different policies towards the countries of 
south-eastern Europe. In Duisberg's case, however, they merged into a unified 
whole, with one idea building on the other, just as German foreign trade and 
later the fascist policy of aggression developed over the next few years - both 
with the outstanding involvement of IG-Farben. 

Duisberg once advocated a strong intensification of foreign trade with the 
south-eastern European countries (especially Romania, Yugoslavia and 
Hungary). He pointed out that it was important for these countries to have 
"secure sales areas for their standard production, namely agricultural 
products". 


9 To commemorate the 76th anniversary of the founding of the Farbwe,-ke vorm. 
Meister Lucius & B.-tining [factory history]. Munich 1938, p. 142. 
10 Det' IG-Farben-Konzern 1932, op. cit. p. 18f. 
11 Ibid., op. cit., p. 19ff. 
12 A corresponding agreement in the Farben area was concluded in 1934 (DZA 
Potsdam, IG-Farben, No. 1458, BI. 227f.). 
t3 De,- IG-Farben-Konzen, 1932, a.'a. 0., p. 32. 
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He also emphasized the difficulty for Germany, among other things, of 
"ensuring industrial sales without damaging agricultural interests". This was 
therefore a real problem of foreign trade policy, the solution of which could 
benefit both Germany and the south-eastern states. Duisberg repeatedly 
referred to this in other speeches, for example in Munich in March 1931: 
For these south-eastern European countries, such as Yugoslavia, Romania and 
Hungary, the issue of selling their agricultural products is becoming a matter 
of survival. They find most of the sales they need in Germany. What could 
be more obvious for these countries than to seek an understanding with 
Germany, their strongest partner, in the economic field? "t6 

On the other hand, Duisberg declared in the same speech: "Even if we 
succeed in reaching an acceptable settlement in the south-east - and according to 
everything we hear from Vienna, Budapest, Belgrade and Bucharest, the 
prospects are favorable - the question of an economic understanding with 
France remains to be resolved for a final settlement of the European problem. 
Only a united economic bloc from Bordeaux to Odessa will give Europe the 
economic backbone it needs to assert its importance in the world. "t7 

The newspapers of the big bourgeoisie published these sentences the day after 
the speech was given.18 They made a point of explicitly emphasizing that they 
would reproduce the speech by the President of the Reich Federation of German 
Industry in full. Even in the newspaper clippings folder of the then secretary of 
Duisberg (from 1931 head of the commercial policy department, which was the 
forerunner of the economic policy department, and head of the press office of IG 
Farben), Heinrich Gattineau, thereare nocomments to the contrary on or 
near the corresponding newspaper clippings,19 Heinrich Gattineau later became 
- it should be noted here in passing - a specialist for South Eastern Europe at IG 
Farben. 

Duisberg still used some passages from his speech in 1931 for 

a newspaper article. Here there was only talk of an economic bloc from 
"Bordeaux to Sofia".20 


14 Duisberg, Carl, Uber die Ursachen der Krise 1930/31 und die Wege zu ihrer 
Uberwindung, Radio speech of October 31. October 1930, in: Carl Duisberg. 
Ein deutscher Industrieller, ed. on behalf of the Reichsverband der 
Deutschen Industrie by Jacob Herle and Heinrich Gattineau, Berlin (1932), 


p. 125. 

15 Ibid. 
leave - H. R.). 17 Ibid. 

18 Ibid; Be, :liner BorsenZeitung, No. 141, v. 25.3.1931; Deutsche Allgemeine 
Newspaper, No. 135, v. 25. 3. 19 DZA Potsdam, I Colors, no. 


20 Duisberg, Carl, Future tasks of our trade policy, in: OstpreuBische Zeitung, 


No. 276, v. 5. 10. 1931. 
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The Munich speech was later changed in a book publication. Apart from the fact 
that an unimportant subordinate clause was deleted from the last quotation, the 
city of "Odessa" had to make way for the more innocuous "Sofia" in terms of 
foreign policy,a s the altering mind presumably thought.2! But regardless of 
whether it was now called the "economic bloc from Bordeaux to Odessa" or 
from "Bordeaux to Sofia", this second idea of Duisberg's no longer had anything 
to do with peaceful trade. Or was Duisberg only thinking of a "peaceful, 
economically united Europe"? Under peaceful conditions, Duisberg could never 
have included Odessa - and would never have wanted to, especially he, who at 
every opportunity called for Germany to be strengthened as a bulwark against 
Bol s hewism. 

However, Duisberg knew only too well that an "economic bloc from Bordeaux 
to Sofia" could not be realized without political coercion. After the customs 
union between Germany and Austria came into being in 1931, Duisberg hoped 
to establish such links with some south-eastern European countries. But by the 
time the book with the changed economic bloc claims was published in 1933, 
the major contradictions between these states had long been apparent, so that no 
one could think of a peaceful unification. Duisberg had no peaceful feelings 
towards France, which could not have been enthusiastic about the German- 
Austrian customs union. In his memoirs published in 1933, he wrote with a 
clear view of France: "The great nonsense was committed of counting the tar 
dye industry among the so-called key industries that every country must possess 
in order to convert it immediately to munitions production in the event of war. It 
just so happened that this was only possible in Germany because we supplied 
the majority of the world's needs. "22 

However, Duisberg wanted to regain this global reputation for the German 
tar dye industry, now IG-Farben. This is why he emphasized in a section on 
the promotion of chemical science in Germany in the 1920s, which was needed by 
IG-Farben and largely financed with state funds at its instigation: "But now it 
was a question of our world standing. We had to retain the superiority we had 
enjoyed, we had to be far ahead of our former opponents and the entire 
neutral world again. "23 

Under these conditions, Duisberg could not have believed that he could create a 
peaceful economic bloc in Europe. This impression can only be reinforced if we 
bear in mind how strongly 


21 Def'selbe, speech at the conference "Wirtschaft in Not" of the Bavarian 
Industrial Association in Munich on March 24, 1931, in: def'selbe, 
Abhandlungen, Vorträge und Reden aus den Jahren 1922 bis 1933, Berlin 
1933, p. 173. 

22 Def'selbe, Meine Lebenserinnerungen, op. cit. p. 129. 
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Duisberg's thoughts in his publications were retouched out of consideration for 
the public. 

Duisberg's intention to create the "economic bloc from Bordeaux to Odessa" 
formed a starting point for the later expansionist extension of IG Farben's 
interests in Europe and also to the chemical industry in south-eastern European 
countries, as it was later operated by this group. 


2. COMPENSATION 


First, however, it seemed necessary to intensify foreign trade with the south- 
eastern European countries, which in 1930 accounted for only 3.4 percent of 
total German exports and also only 3.4 percent of German chemical exports.24 
IG Farben initially had a very specific reason for this. In previous years, it had 
sold its products to some south-eastern European countries for Swiss francs. 
The global economic crisis made such prompt payment impossible.25 The 
prohibitive increase in grain and flour tariffs in the spring of 1930 made it 
impossible to import southeast European grain. In order to get its money, 
however, IG Farben had to be interested in ensuring that German foreign trade 
with south-eastern Europe gained momentum. This was also important for IG 
Farben in general in order to keep foreign sales at a certain level during the 
global economic crisis - and also afterwards. On the other hand, however, the 
company simply could not afford to lose the viable south-eastern European 
market. This danger loomed unless the agricultural exports of some south- 
eastern countries, Hungary and Romania, were promoted from the German side. 
These countries were still highly dependent on IG Farben supplies, especially 
for paints. However, efforts were already being made to expand the 
production of these goods in their own countries. The leading position in the 
chemical industry of south-eastern Europe was held by the Aussiger Verein fiir 
chemische und metallurgische Produktion with subsidiaries and well-known 
holdings in all countries; the Belgian company Solvay & Cie had also already 
secured an influence. Two other groups, Monte Catini26 (Italy) and 
Kuhlmann27 (France) were competitors that should not be underestimated, even 
if they were only potential competitors and were bound by contracts and 
cooperation in the field of paints. 


24 Derselbe, Die Zukunft der deutschen Handelspolitik, published by the 
Reichsverband der Deutschen Industrie (Leverkusen 1930), p. 9. 

25 DZA Potsdam, IG-Farben, No. 1778, BI. 38. 

26 "Montecatini" Societa. Generale per I'IndustriaMineraria ed Agricola, Milan. 

27 Companie Nationale de Matieres Colorantes et Manufactures de Produits 
Chimiques du Nord Reunis Etablissements Kuhlmann. 
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From 1932 onwards, IG-Farben used many means to increase its sales 

opportunities in the south-east: in addition to its economic experts, especially 

its close relations with the German and foreign governments and international 

business circles and, last but not least, its financial strength and 

creditworthiness. 

The IG Farben Group organized trips by experts to explore foreign trade 

opportunities and establish new relationships. A note from Ilgner's secretariat 

dated August 29, 1935 states: 

Since the middle of 1932, gentlemen of the I.G. or outsiders have made trips 

abroad on behalf of the I.G. outside the scope of current business. 

These trips served this purpose: 

1. to conduct studies on the economic structure and the economic and 
monetary situation of the countries concerned, 

2. to establish links with interested private and official bodies in the country, 

3. trade policy wishes, 

4. to find new ways of exchanging goods, 

All with the aim of maintaining trade in goods between Germany and the 

countries concerned despite the increasing difficulties and, if possible, 

intensifying it beyond the framework of the I.G. 

These trips are carried out in close consultation with, and in some cases at the 

request of, the competent German authorities. "28 

This is followed by a table listing 17 journeys, of which Ilgner's trips to Poland, 

north-eastern Europe, France, East Asia and the trip that Reithinger and W. von 

Moellendorf made to Poland are not of interest here.29 


Of importance is that almost half of these trips were to the southeast. 
in Europe: 


Dr. Ilgner 8.8. - 26.8. 32 Czechoslovakia, Austria, 
Hungary, Romania, 
Yugoslavia Italy, 


Dr. Reithinger 12.9.- 8.10. 33 Yugoslavia, Bulgaria, 

W. v. Moellendorf Greece Hungary 

Dr. Ilgner 6. - 13.6.34 Hungary-Austria 

v. Fliigge April - June 33 Austria 

v. Fliigge March April 34 Czechoslovakia, 

v. Fliigge August 34 Bulgaria, Romania, 

v. Fliigge also 34 Hungary, Yugoslavia 
Austria, Turkey 
Greece 

v. Fliigge Feb. - Aug. 35 

28 DZA Potsdam, IG-Farben, no. 45, BI. 368. 29 Ibid, BI. 368ff. 
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The facts as well as the opinions and suggestions of the reporting parties based 
on these trips and the investigations, discussions, negotiations and reports 
submitted by the JO were important foundations for the compensation deals 
concluded between some south-eastern European countries and IG Farben in 
the 1930s. They also played a role in the economic negotiations between 
individual governments, which the company tried to influence in its favor by, 
among other things, providing reports tailored to its needs. For example, Ilgner 
commented on the reports that v. Fligge had given on Hungary: 

"As I have been assured by the German and Hungarian governments, the 
documents collected during these investigations contributed significantly to the 
conclusion of the German-Hungarian Economic Treaty of 

June of this year (1933 - H. R.). "31 

A note provides information about the nature and scope of these transactions, 
the details of which were given to Crown Prosecutor Fincke by IG Farben 
Director Krüger in Budapest according to a handwritten note: 

I.G. Farbenindustrie Aktiengesellschaft, represented by Budanil, sells a wide 
variety of goods to Hungary to the tune of around Peng6é 12 million a year. The 
main focus is on dyes, which have become absolutely indispensable for the 
Hungarian textile industry, the Hungarian leather, paper, paint, rubber, etc. 
industries, since the technical assistance that I.G. Farbenindustrie has been 
providing to these industries for years in dyeing technology means that the 
quality of the products of these industries depends to a decisive degree on the 
use of I.G. Farbenindustrie's dyes and dyeing auxiliary products. 

In addition, I.G. Farbenindustrie supplies products to Hungary that are of great 
importance as operating materials for many other industries (including the 
chemical industry, electrical industry and machine industry). 

Since sales to Hungary are crucially dependent on the export of Hungarian 
agricultural products, I.G. Farbenindustrie made energetic efforts during the 
current agricultural crisis to create sales abroad for Hungarian agricultural 
products. In 1932 alone, it placed a total of around 10 million peng6é worth of 
Hungarian products in Germany, with the following specifications: 


30 Several of the extensive travel reports, some of which were reproduced by the 
Economics Department of IG Farben, are available at the Deutsches Wirt 
schaftsinstitut (hereinafter: DWI), e.g. v. Flügge, Untersuchungen und 
Materialien zum deutsch-rum4nischen Handelsverkehr (3 vols.); del'selbe, 
Ergebnisse der Reisen im Winter und Sommer 1934 nach Bulgarien; 
del'selbe, Untersuchung über den Export landwirtschaftlicher Produkte von 
Ungarn nach Deutschland (all n.d., n.d.). 

31 DZA Potsdam, IG-Farben, :Nr 1, BI. 277. 
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Wheat Artificial worth Pengö 1,200000. 
fertilizer Onion and 1,400000.- 
fruit seeds I 3,000000.- 
Semen IT 1,000000.- 
Slaughtered 750000.- 
livestock Semen III 1,000000.- 
Slaughtered poultry 1,000000.- 
and wine 

Mark 50000.- 


Pengo 500000.- 


This represented around 20% of total Hungarian exports to Germany in 1932. 

Negotiations are currently underway to obtain a cotton loan for the Hungarian 
cotton industry to bridge the difficult months in which Hungary has few exports 
(May - September). Recent developments in Germany threaten to create new 
difficulties for Hungarian sales. Here again it is the I.G. Farbenindustrie that is 
trying to make room for Hungarian products in Germany. It is currently having 
its representative, an agricultural expert, examine the relevant issues here - lard, 
oil fruits, maize, foodstuffs of all kinds, fruit, etc. - in order to find a solution. - 
etc. This expert is working in close consultation with and with the support of the 
Ministry of Agriculture and the Foreign Trade Office. -It is also intended that 
the I.G. will work closely with the Hungarian nitrogen production plant in Pet; 
negotiations are about to be concluded. In this factory, the I.G. will then not 
only provide its technical assistance for the production of nitrogen, which would 
mean a considerable reduction in costs, but also for new branches of production, 


such as lubricating oil, gasoline and metanol production from domestic lignite. 
"32 


These offsetting transactions not only extended to south-eastern Europe, but 
were also concluded with other countries. The economically decisive aspect of 
these deals for the group was not to import the goods purchased from abroad 
into Germany in their entirety, but to sell most of them again in other countries 
at a loss and to export chemical products to the south-eastern countries at 
inflated prices. This resulted in virtually no loss, but in brisk, constantly 
increasing foreign sales.33 

An important basis for concluding such transactions was the procurement of 
additional loans in foreign currency. While the large German corporations, and 
IG Farben in particular, had every opportunity before the global economic crisis 
to 


32 Budapest State Archives, Directorate of the Pest Hungarian Commercial 
Bank (hereinafter referred to as PUC), Z 42/311: PUC}, Z 42/311, Dr. Kurt 
Krüger, Berlin 1933. 


Brought to you by | provisional account 
Unauthenticated 
Download Date | 7/2/15 8:02 AM 


H. RADANDT, IG Farben and Southeast Europe until 1938 157 


Although almost any amount of foreign credit was available, foreign banks 
refused to grant loans to German companies during the crisis. They made an 
exception for the large IG Farben, which had an ongoing credit requirement of 
16 million Reichsmarks at this time.34 

In a draft of Ilgner's report on foreign exchange management to the Labor 
Committee, this concession on the part of foreign banks was attributed to the 
fact that even in normal times the Central Financial Administration endeavored 
to systematically cultivate personal and business relations with foreign banks in 
view of possible difficulties in the future. In any case, we have been repeatedly 
assured by foreign banks in recent credit negotiations that they would not 
discuss granting a loan to a German company at all - if it were not I.G. "36. 
Another prerequisite for the favorable conclusion of the compensation deals 
was the best possible relations with German and foreign governments. The 
satisfactory implementation and impact of the compensation deals for all parties 
involved ensured that IG Farben received much greater concessions from these 
government agencies. Ilgner emphasized that 

"the cultivation of relations with foreign government and business circles, which 
has always been particularly observed by the Central Financial 
Administration, has made our transactions extraordinarily easier ... It is 
obvious that these successes have given us goodwill with the German and 
foreign governments, which has greatly assisted us in concluding our 


transactions, which are always subject to the approval of both governments. 
"36 


The state agencies would never have been able to conclude these transactions 
among themselves, partly because of external trade policy considerations with 
other countries and partly because of the lack of agility of the bureaucracy, let 
alone carry them out due to the lack of a commercial apparatus. But IG-Farben 
was by no means just the executor, it was also the ruler in this sub-area. Ilgner 
wrote about this: 

"Since I.G. is by far the largest German exporter and therefore inevitably makes 
the greatest use of all official and semi-official export promotion facilities, 
it is natural and necessary for us to support all these agencies with every 
means at our disposal. The more this happens, the more we can count on 
understanding and support from the official bodies, and the more our 
experience is made available, the more we can expect that the handling of export 
promotion by the official bodies will be improved. 


34 DZA Potsdam, IG-Farben, No. 1, p. 277. 
35 Ibid., p. 277 f. 
36 Ibid., p. 278f. 
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is carried out in a sensible manner that takes account of practical 
requirements. ":r/ 

Equipped with these powers, the IG Farben Group had to be an even more 
welcome partner for the foreign authorities, especially as the foreign 
businessmen who made representations about improving trade relations could 
only ever receive reassurances from the official authorities, such as the 
Hungarian envoy v. Kanya38 , who had experienced the low point of German- 
Hungarian trade during his work in Germany until the beginning of 1933, 
without achieving anything with the official German authorities. On the other 
hand, representatives of IG Farben's central financial administration visited 
Hungarian Prime Minister Gömbös, and Hungarian government delegations 
visited IG Farben. Both were not only done with the intention of improving 
trade, but also led directly to quite extensive compensation deals.39 In 1933, v. 
Kanya became foreign minister of his country. How could he not welcome 
the representatives of the IG Farben Group with open arms, especially as they 
offered him - by no means altruistically, but in reality - an expansion of trade 
relations. 

The Hungarian historians Berend and Ranki wrote about this period: 

Germany abandoned the protectionist customs policy it had pursued in the 
1920s against the agricultural exports of south-eastern European countries and 
secured preferential treatment for the exporting countries in this area. This was 
very important for the south-eastern European countries struggling with a 
severe agricultural crisis and utilization difficulties, even if they had to grant 
major import concessions for industrial imports in return. As a result, 
Germany's trade relations with south-eastern Europe increased. 


37 Ilgner, Max, I. G.-Konzern-Bericht über meine Ilbero-Amerika-Reise 
Aug./Dec. 1936, Allgemeiner Teil und Beobachtungen in den einzelnen 
Ländern (hereafter: I. G.-Konzern-Bericht), hectographed, n.d., n.d., copy no. 
95, p. 53. 

38 The Hungarian envoy from Kanya had made several representations to the 
Foreign Office and had "made his complaints about the organization of 
German-Hungarian trade relations particularly insistent. The envoy began his 
remarks with the statement that it was generally known that Hungary was not 
in a position to increase its agricultural exports to Germany despite all its 
efforts, as the German import restrictions made this completely impossible. 
On the contrary, a constant decline in these exports can be observed." (DZA 
Potsdam, Foreign Office, No. 40834/3, p. 305). On January 23, 1933, v. 
Kanya made his farewell visit to State Secretary v. Bülow, who then noted, 
,.... Mr. von Kanya said with considerable bitterness that his activities here 
had actually remained completely fruitless, because the exchange of goods 
between Germany and Hungary had declined extraordinarily." (Ibid., p. 312.) 

39 DZA Potsdam, IG-Farben, No. 1, p. 278. 
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and thus also the German influence in these countries. "40 

Berend and Ranki say nothing about the IG Farben Group in this context; 
this is not important, as a detailed treatment of this period is not part of their 
topic. Their positive assessment cannot apply to the Clearing Agreement 
alone, which they mention before the quoted sentences, as German- 
Hungarian foreign trade fell sharply after its conclusion in 1931.41 The official 
negotiations on the "deepening of German-Hungarian economic relations" were 
only initiated with reference to the meetings between Hitler and the 
Hungarian Foreign Minister in June 1933 by a letter from the German 
Foreign Minister, Freiherr 

v. Neurath, to the Hungarian Minister of Foreign Affairs, v. Kanya, dated 13 
January 1934.42 

In the meantime, the IG Farben group in particular was doing compensation 
business with Hungary. Let's modify Berend and Ranki a little and say that this 
was very important for Hungary, even if it had to pay higher prices to the group 
for its industrial products. The pure trade business brought advantages for both 
sides, albeit very different ones. On the other hand, of course, this does not mean 
that the large-scale currency transfers'3 that were carried out in the course of 
these transactions 

- but were not an indispensable part of it - can thus be approved of. Even less 
should the methods of "peaceful penetration" of the south-eastern countries by 
the IG Farben group be covered up, which helped to prepare the later violent 
raid. The capitalist character of this corporate business is revealed in these 
accompanying phenomena. 


40 Berend, Ivan T./Rdnki, György, Die deutsche wirtschaftliche Expansion und 
das ungarische Wirtschaftsleben zur Zeit des zweiten Weltkrieges, in: Acta 
Historica, Zeitschrift der Ungarischen Akademie der Wissenschaften, Vol. 5, 
No. 3/4, p. 314. 

41 On January 17, 1932, the Hungarian envoy v. Kanya said in the German 
Foreign Office, according to the records there, among other things: "The 
German government had ... The German government had concluded a 
clearing agreement with Hungary, the purpose and purpose of which was to 
make it easier for Hungary to repay its goods and financial debts to Germany 
by creating increased export opportunities. Unfortunately, however, the 
practice of German trade policy - at least vis-a-vis Hungary - tends to negate 
this fundamental concept, since it increasingly narrows Hungarian agricultural 
exports to Germany and Hungary itself offers no opportunity to conclude pure 
goods compensation transactions with Germany in order to achieve at least an 
equalization of the Hungarian-German trade balance, which is always passive 
to the detriment of Hungary." (DZA Potsdam, Foreign Office, No. 40834/3, 
BI. 308.) 

42 State Archives Budapest, Ministry of Foreign Affairs, K 69, 652 
cs. add. 1-3. 
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Kuczynski'-' rightly criticizes the former IG Farben expert Hermann Gross45, 
who wants to portray IG Farben as a completely altruistic helper, by stating: 
"Under fascism, German foreign trade became an instrument of war 
preparation." This is, of course, a development that did not take place from 
February to March 1933. It is also difficult to differentiate. Periodization is 
not enough here. Many documents are missing for a detailed investigation. 
But from the other side, one would have to examine this problem, which 
many countries are still or again facing today: What advantages can and may 
a country expect from foreign trade, and how does a country secure its 
advantages vis-a-vis one or a few monopolies on whose trade it may be 
dependent? 

It was not through its foreign trade business that the IG Farben Group became 
dangerous to the people, but through its economic and political monopoly, which 
later led to the most unrestrained inhumane exploitation and the cold-blooded 
extermination of millions of people in the gas ovens of Auschwitz. 

On the one hand, the compensation transactions and the associated travels of the 
experts brought ever closer links with the official bodies and ever more intimate 
relationships with the holders of important key positions. On the other hand, the 
IG Farben experts perfected their expertise in assessing, initiating and handling 
these transactions; they gained experience and relationships in many areas, 
which in turn meant an advantage for the Group. 

These two opportunities contributed to the expansion of the IG Farben Group's 
position in south-eastern Europe. The Group was repeatedly supported by 
the German authorities. For example, on March 17, 1933, Ministerial Director 
Ritter from the Foreign Office46 wrote to the envoy Nicki 

v. Oppavar, Budapest: 


Dear Mr. von Nicki! 


I would like to use this letter to introduce my friend von Fliigge to you. Mr. 
von Fliigge has been asked by I.G. Farbenindustrie to work in Hungary. 


44 Kuczynski, Jürgen, Darstellung der Lage der Arbeiter in Deutschland von 
1933 bis 1945, op. cit. p. 111 ff. 

45 Gross, Hermann, Der wirtschaftspolitische Umbruch in Stidosteuropa, ed. v. 
Southeast Institute Munich, Munich 1960. 

46 Ritter was head of the economic department of the Foreign Office in Berlin 
and, according to Ilgner, "very keen to cooperate" with the economic 
department of IG Farben. (Max Ilgner's statements on support for the 
Wehrmacht, the SD, the government and the party by IG Farben abroad, 
June 18, 1945, Exhibit No. 11, Chapter 4 of the Kilgore Report [hereinafter: 
Max Ilgner's declarations), reprinted in Sasuly, Richard, op. cit. p. 338). 
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to study in detail on the spot the possibilities that exist under the present local 
conditions for the import of Hungarian agricultural products into Germany, both 
to maintain the current business of the I.G. with Hungary by way of 
compensation and to make the I.G.'s credit balances in Hungary liquid. Mr. 
von Fliigge, who himself managed a number of large estates in Germany after 
the war, knows the current situation of German agriculture particularly well 
and has great influence in the relevant agricultural circles. Perhaps he will 
succeed in finding and realizing possibilities for the purchase of Hungarian 
agricultural products that will not meet with any conflicting interests or opposition 
here. 

Since Mr. von Fligge's efforts, I assume, are in the direction of the Hungarian 
wishes, both with regard to agricultural exports and the maintenance of the 
paint supplies necessary for Hungary, I hope that you will welcome Mr. von 
Fliigge's visit, and I will be very grateful if you will kindly receive Mr. von 
Fliigge and assist him with your advice. 

I have also given Mr. von Fliigge the same letter of introduction to Mr. von 
Winchkler."7 

Here, in 1933, the IG Farben Group was still conducting business peacefully 
with South Eastern Europe - as far as that is possible with such a group. It was all 
about buying and selling, securing profits, securing and expanding the 
market. Accordingly, there was also cooperation between the company and 
the state apparatus to serve these transactions. This change was by no means 
sudden, but rather a gradual shift in emphasis. A few years later, the 
relationships that had been forged earlier, the travel and travel services that 
had been developed earlier, were no longer of any use. 


47 Budapest State Archives, Ministry of Foreign Affairs, K 69, 652 cs., I/2-3, 

BI.41 ff. 

48 The Pest Hungarian Commercial Bank had granted large loans to Ungarische 
Lebensmitteltransport und Waren handels AG on behalf of the IG Farben 
Group to carry out compensation transactions (Budapest State Archives, PUC, 
Z 41j153). Later, the bank also brokered compensation transactions itself. For 
example, a letter from Pester Ungarische Commercialbank to IG 
Farbenindustrie AG dated March 6, 1941: 

"We politely refer to the discussions we had the pleasure of holding with your 
esteemed Mr. G. H. Klatt and hereby confirm that we have agreed in principle 
as follows: 
We will provide you with approximately 1000 tons of chrome ore of Soviet- 
Russian provenance on the basis of the original conditions known to you fob 
Tallin. On the other hand, you will supply us, or the Hungarian companies to 
be named by us, with the following goods: 
50 kg of ferrochrome per 1 

ton of chrome ore 
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reports49 and the same members of the Group or the persons used by the Group 
for certain tasks served in the preparation and conduct of the Second World 
War. 

Max Ilgner's declarations on IG Farben's support for the Wehrmacht, the SD, 
the government and the party abroad dated June 18, 1945 include the following: 
W. von Fliigge had been in direct contact with IG since 1931/32 (Wagemann 
Plan); he made a name for himself in the Balkans - in Romania and Bulgaria - 
through the cultivation of soybeans and the extraction of minerals. As a half- 
Jew, it was difficult to protect him there, and so Kriiger agreed with him in 
1939 that he should go to Turkey to raise the export there. Fliigge sent long 
reports to the Economics Department, which also went to the Abwehr 
Department, which was particularly interested in these reports. Flügge was in 
contact with von Papen. "so 

In 1935, IG-Farben began to introduce soybean cultivation in Romania and 
Bulgaria in addition to the compensation business. Together with the Reich 
Association of German Oil Mills, it founded Olsaatver wertungsgesellschaft 
mbH, whose shares were transferred entirely to [G-Farben.51 
Olsaatverwertungsgesellschaft made a contractual commitment to the Reich 
Ministry of Economics and IG-Farben to organize the cultivation of oilseeds 
with two companies in Romania52 and Bulgaria53 that were founded with its 
substantial participation. The contract states how the companies in Sofia and 
Bucharest were to operate: 


40 kg of potassium and sodium bichromate in portions to be agreed 
and 
100 kg of gray pig iron for foundries. 

The goods to be made available to us by you are to be delivered franco 
German-Hungarian border, export duty paid. 
The goods to be supplied by Germany as part of this compensation may not 
be offset against the normal quotas. 
We have instructed our Moscow representative to conclude a contract with 
Promexport for the 1,000 tons of chrome ore in question and have indicated 
that the ore should be delivered sooner. Under no circumstances, however, 
may the ore be delivered later than May 1941." (Budapest State Archives, 
PUC, Z 41/153, IG Farbenindustrie AG, Berlin 1941.) What was significant 
here was not only the intended use of Hungarian companies to procure a raw 
material from the Soviet Union that was vital to the war effort, but above all 
the date set here, which was probably not coincidentally shortly before the 
invasion of the Soviet Union intended by German fascism. However, the deal 
did not materialize. 

49 Max Ilgner's explanations, op. cit. p. 331. 

50 Ibid, p. 331. 51 DZA Potsdam, IG-Farben, No. 1778, BI. 139. 

52 "Soia", Romanian joint stock company for the cultivation and export of 

53 "Soy", Bulgarian joint stock company for the cultivation and export of 
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The two soy companies take over the conclusion of cultivation contracts with 
the farmers willing to grow soy, provide them with the seed available from the 
previous year's harvest, provide the growers with the necessary expert advice 
and take over the collection, gathering and shipment of the harvest. "M 

Thus IG-Farben itself created the export products from south-eastern countries, 
which on the one hand were readily imported by interested German parties and 
for the equivalent value of which the group was able to export an additional 
15.5 million Reichsmarks in the period from 1935 to 1939 alone.>> Ilgner noted 
in a report in 1940: 

"In many cases, the I.G. sales associations would not have been able to carry 
out additional exports in recent years without the soy campaign. "56 

The following table is taken from the same report: 


Table 1 


Development of German and IG FaYben exports to South Eastern Europel 


1932 and 1938 incl. Austria and Czechoslovakia) 


Yea German export German chemical exports IG Farben export 
RM mill. v. H. of total Mill. RM. v. H. of total Mill. RM v. H. of total 
German German IG exports 
exports chemical 
exports 

1932 608,4 11 100,1 14 60,3 15 

1938 9423 16 128,2 19 86,9 21 

1940 1200 28 145 32 80 24 


(1040 estimated on the basis of the first half of the year, but excluding Austria and Czechoslovakia) 


At 16 percent of total exports (around 402 million Reichsmarks), i.e. 60.3 
million Reichsmarks, the absolute level of IG Farben exports in 1932 appears 
quite high for Southeast Europe. The increase of over 44 percent achieved by 
IG-Farben in six years for its exports to South-East Europe is also far higher 
than the growth rate for German chemical exports as a whole, although it no 
longer kept pace with the increase in German exports. The 
figures for 1940 - assuming that the estimates roughly corresponded to the 
actual final values - present an unexpected but by no means inexplicable 
picture. The sudden surge in German exports is due to fear buying by 
Hungarian importers, to larger 


54 DZA Potsdam, IG-Farben, No. 1778, BI. 
141. 

55 Ibid., no. 1758, BI. 402. 

56 Ibid. 
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state arms purchases and the war-related elimination of previous suppliers.58 
The same applies to the corresponding increase in total German chemical 
exports. But why are IG exports falling? Is the group so heavily involved in war 
supplies within Germany, has it been beaten out of the field by its competitors 
in certain goods, is it no longer interested in trade with south-eastern Europe? 
None of that! The IG Farben Group does not want to make itself, i.e. its 
subsidiaries and affiliates, competitive. 

In these countries, IG Farben's interests as an exporter of goods began to take a 
back seat toits interests as an exporter of capital. 


3. THE NET IS KNOTTED 


Around 1936, the IG Farben Group began to turn its attention increasingly to 
the countries of south-eastern Europe. Initially, the terrain was explored, 
documents were collected, information and fact-finding trips were made, new 
connections were established and personnel changes were made with the aim of 
gaining a stronger position in the countries of south-eastern Europe, not only in 
trade but also in production. 

At first glance, all this might appear to have been caused by the sharp decline in 
raw material supplies due to the rearmament, which forced the company to 
increase imports of raw materials in 1936 - if production was not to decline. 
This could also be supported by the activity shown by other companies at the 
same time, in the same countries and with the same goals, only with different 
forces.59 There was undoubtedly an interim crisis in the years 1937 to 1939 
caused by serious raw material difficulties.6° The incipient shortage of raw 
materials and the good order situation of the raw material processing companies 
may have been one reason, but cannot have been the sole cause of this activity, 
which prepared the way for later expansion. The fact that the first few years 
(1936 to 1937) were by no means rushed, but rather pursued with calm care, 
indicates the existence of a plan for the longer term. 


58 Ibid., no. 329, p. 9. 

59 Cf. also the company archives of the VEB Mansfeld-Kombinat "Wilhelm 
Pieck" (hereinafter: M. A.), No. 1667/4, travel reports by the mining engineer 
Werner Rohde on Greece, Bulgaria and Yugoslavia in 1937 - Various 
documents in this file also show that the Krupp, Siemens and 
Metallgesellschaft companies made efforts in the same direction. 

Cf. Kuczynski, Jürgen, Studien zur Geschichte des Kapitalismus, Berlin 1957, 

60 p. 125ff.; Eichholtz, Dietrich, Probleme einer Wirtschaftsgeschichte des Fa 

schismus in Deutschland, in: Jahrbuch fiir Wirtschaftsgeschichte 1963, T. 3, 


Berlin 1963, p. 122f. - 
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The difficulties with raw materials offered IG-Farben new opportunities to use 
the state apparatus for its own purposes, for example via the Four-Year Plan 
Office. In this way (with the IG people in the Four-Year Plan Office !}, the 
company's own plans could be passed off as state plans, but the results could be 
used by IG Farben to any extent desired. However, this is not the starting point 
for a dominant position of the IG Farben Group, as Eichholtz assumes.®! In 
earlier years, the Reich Ministry of Economics and the Reich Ministry of 
Finance were more decisive for IG Farben. If we can speak of a dominant 
position of IG-Farben at all, then this was already present during the Great 
Depression, as Kuczynski indicates when he says: "From 1924 to 1932, the 
weight of the chemical-electrical group with chemistry in the foreground 
predominated. "62 It was only expressed differently in the years up to 1935, for 
example in the fact that IG-Farben, as one of the largest German manufacturers 
and exporters, secured the best possible direct relations with all finance and 
economic ministers. This also included the advice given by Ilgner and 
Gattineau to the Pro Paganda Ministry in 1933 and 1934 in the field of foreign 
advertising for fascist Germany.63 


61 Mentioned in Kuczynski, Jürgen, Darstellung der Lage der Arbeiter in Deutsch 
land von 1933 bis 1946, op. cit. p. 37 note. 

62 Ibid; Radandt, Hans/Zumpe, Lotte/Puckert, Berthold, op. cit., are of the 
opinion that it is not, as Kuczynski thinks (cf. Kuczynski, Jürgen, Die 
Geschichte der Lage der Arbeiter unter dem Kapitalismus, vol. 5, 6 and 16), 
the groups heavy industry and chemical-electrical, but heavy industry and 
chemical-electrical-non-ferrous metal that are opposed to each other. 

63 Kuczynski, Jürgen, Studien zur Geschichte des staatsmonopolistischen Kapi 
talismus in Deutschland von 1918 bis 1946, op. cit. p. 185 et seq. and p. 230 
- One of IG Farben's intentions was to curb the boycott movement in other 
countries, which it itself had triggered by supporting the Nazis, by helping to 
give the fascist terror a harmless veneer in its propaganda. 

The German Embassy in Budapest reported to the Foreign Office on 

March 25, 1933 about a motion submitted by the Hungarian Reichstag 
deputy Sandor to the president of the Pest Israelite religious community, the 
wording of which had already appeared in a weekly newspaper. This motion, 
which calls for a boycott of IG Farben products, states, among other things: 
"I understand that, after the Czechoslovak doctors, the Romanian doctors 
have also decided to boycott the I.G. Farben industry, the largest 
pharmaceutical factory in Germany, whose products have almost replaced 
the similar or identical Swiss and French products in our country. - 

The reason for this is that this society supported the Hitler movement with 
millions, even though it knew that this movement was anti-Semitic in 
nature... " (DZA Potsdam, Foreign Office, No. 41518, pp. 2ff.) 
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Although the network of relationships that existed until 1933/34 was extremely 
durable, it proved to be too small over time for IG Farben's comprehensive 
political and economic intentions. It ranged from a few corporate lords to a 
few cabinet members. This was the system of Carl Duisberg and Hermann 
Schmitz, his financial director. Carl Duisberg said in 1926 at the founding of 
the State Political Association: 

"I too am of the opinion that there must be a change in the treatment of 
important economic issues ... There is no doubt that we are in agreement; we 
certainly agree on many issues. Reasonable people always come to an 
understanding. But once we have reached agreement, what then? It is not the 
case that once we have reached such an understanding, I can simply enforce it in 
the Reichsverband, for example. Where we can and must exert influence is in 
party politics. Where are all these things decided? Over there in the big house. 
And what is needed to implement our ideas? Money! That was also the question in 
America. And the necessary sums were raised there. So you must realize 
that the gentlemen who come together must also raise the money. I have given 
up trying to reason with the parties! All difficulties can be overcome by a 
moderate influence." 64 

Long before 1933, this "planned influencing" was largely carried out by a few 
people: in the Reichstag, among the German Nationals, by Dr. Jacob 
Hasslacher, General Director of Rheinische Stahlwerke (IG-Farbe's group 
company,!) and by the members of IG-Farben's Supervisory Board: Dr. 
Wilhelm Kalle (German People's Party), Prof. Dr. Paul Moldenhauer (German 
People's Party), lawyer Clemens Lammers (Centre), Prof. Dr. Hermann 
Hummel (Democrats). Hermann Warmbold and Paul Moldenhauer were Reich 
Ministers for a time. Hermann Schmitz was the financial advisor to the Briining 
cabinet. 

Even during the global economic crisis, Hermann Schmitz was interested in 
expanding the possibilities for exerting influence. He left it to his nephew, Max 
Ilgner, to create departments from the divisions of his central financial 
administration, which were not only concerned with the purely financial side, 
which after just a few years constituted an unprecedented network of influence 
and espionage in Germany: the Ilgner system. 

The many preparatory activities of the IG Farben office, Berlin NW 7, headed 
by Max Ilgner, for the realization of Duisberg's plan to create a European 
economic bloc should be outlined as far as South-Eastern Europe is concerned. 
Only on the basis of these problems, which have not yet been examined 
anywhere, will it be possible to describe IG Farben's subsequently developed 
intentions towards South-East Europe and its policy for strengthening its 
influence on production in these countries. 


64 Das Deutsche Volk, No. 40, v. 5. 12. 1926. 


Brought to you by | provisional account 
Unauthenticated 
Download Date | 7/2/15 8:02 AM 


H. RADANDT, IG Farben and Southeast Europe until 1938 167 


International associations played a key role in IG-Farben's efforts to strengthen 
old ties with south-eastern European countries and create new ones. In August 
1937, membership of the German-Hungarian Chamber of Commerce was 
acquired&§S and in September 1938, IG-Farben's declaration of accession to the 
Bulgarian Colony was signed. 

Edinstwo".66 In addition, IG-Farben was also involved in the following 
Eastern Europe-related international Chambers of commerce and companies 
member at the end of 193867: 


Central European Business Day Dr. Max Ilgner 
Vice President 
German-Bulgarian Chamber of Dr. Max Ilgner 


Deputy Chairman of the 
Executive Board 
German Chamber of Commerce for 
Yugoslavia German-Romanian Chamber 


of Commerce German-Bulgarian Society Dr. Max Ilgner 
Honorary 

Society of Friends of the Hungarian member Dr. 

Institute at the University of Berlii) Max Ilgner 


As much as the reports that Wilhelm v. Fliigge gave from South Eastern 
European countries in the years 1932 to 1935 would have been able to serve 
peaceful trade, those that were given in the following years from the same 
countries or about other countries by others could not. 

The reports of the Economics Department of IG Farben played a very special role 
here, covering the economy of individual countries as well as individual 
branches of industry, individual companies or mineral resources or specific 
economic issues in individual countries. From 1937, as an expression of the 
new interests that IG-Farben brought to south-eastern Europe, not only did the 
number of topics reported on from these countries increase. The topics also 
became more and more specialized and soon revealed that the work had been 
ordered with both corporate economic intentions and military economic aspects 
in mind.68 

That is why Ilgner was also able to answer - when asked about the cooperation 
between the Economics Department and the Abwehr and the Defense 
Economic Staff - that 


65 DZA Potsdam, IG-Farben, no. 111, p. 82. 

66 Ibid. 20. 67 Ibid., no. 125, BI. 319. 

68 The Economics Department of IG Farben prepared individual reports on 
economic issues in all countries of the world at the request of the Group 
management, published several periodical information sheets (weekly 
lich = economic news; quarterly = economic situation in the world; 
semi-annual = charts for foreign trade; quarterly supplement 
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that the IG information was already so complete that the IG did not need to 
deviate from this clear line of current business information at all. "69 The "staff 
specially trained for military economic tasks, "70 which was made available to 
the High Command of the Wehrmacht, Military Economic Staff, from 
November 1939, prepared reports on behalf of the OKW on "aviation fuel in 
Romania" (December 29, 1939) and on the metal situation in southeast Europe 
in 1938 (January 4, 1940), among other things.71 

For these reports of the Economics Department, which were sent to all 
important state and party offices72 | not only literature and press, official and 
internal statistics, own and external economic analyses, but also the reports of 
the heads of the IG Farben sales organizations and the IG liaison officers in the 
individual countries as well as travel and investigation reports of IG Farben 
employees and representatives were used. 

On the other hand, the reports of the Economics Department formed the basis 
and information material for special investigations carried out by IG Farben. 

In the years 1936 to 1937, Norbert von Mallinckrodt and Dr. Erich Hayek were 
commissioned by IG Farben to investigate ore in south-eastern Europe. Their 
path can be followed in the activity reports of Max Igner's secretariat: 


August 1936: 


"The investigations carried out in Yugoslavia by Mr. von Mallinckrodt and Dr. 
Hayek have come to a preliminary conclusion. This report will be forwarded to 
the interested parties. "73 


The magazine was also responsible for a number of routine tasks. For 
example, it compiled country reports on economic problems of general 
interest in the countries and published the 
"country folder" for each country was constantly updated. When IG 
representatives traveled abroad, they had the opportunity to obtain the best 
possible information from it. 
69 Max Ilgner's explanations, op. cit. p. 330. 
70 DZA Potsdam, IG-Farben, DAW 45 (old signature), letter from the 
Economics Department to the Military Economic Staff dated November 30, 
71 1939. 
Document No. NI-7978-con Office of Chief of Counsel for war crimes, Arbeiten 
des Ressorts III der Volkswirtschaftlichen Abteilung im Auftrag des 
Oberkommandos der Wehrmacht, repr. in Kuczynski, Jürgen, Studien zur Ge 
schichte des staatsmonopolistischen Kapitalismus in Deutschland von 1918 
72 Among other things, the Foreign Policy Office of the Reichsleitung of the 
NSDAP received all generally important reports on the southern European 
Potsdam, IG-Farben, no. 360, pp. 31 and 73 Ibid., no. 111, p. 124. 
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September 1936: 


"At a meeting on September 11, the guidelines for further action on the issue 
of ore deposits were defined. The working group 

v. Mallinckrodt/Dr. Hayek have begun their investigations in Greece. Bulgaria 
and Romania are being considered as further countries. Director Meyer- 
Küster will try to establish contact with the interested German companies. "74 


October 1936: 


.... Otto Wolff has declared his interest in our work and will be asked to 
collaborate in due course. "75 


November 1936: 


,-- Investigations in Greece completed. In Bulgaria, due to the advanced 
season, contact could only be made with the government offices for the time 
being. "76 


February 1937: 


The Yugoslavian and Bulgarian chrome ore deposits are to be discussed at a 
meeting scheduled for March 2 with Director Meyer Kiister, Dipl. Ing. 
Reddehase and Dr. Henschel Leverkusen. The question of acquisition can only 
be discussed after further investigations on site. "7'i 


March 1937: 


»-- The question of the acquisition of Yugoslavian ore mines is being 
discussed. The question of an investment is not yet ready for decision. "78 

All these explorations were initially covered by brief reports on the individual 
deposits, which contained information on the location, ownership, drilling 
results, prospecting tests and extraction. These brief reports outlined the entire 
raw material base, including the oil deposits.79 They thus supplemented the 
reports given by the heads of the IG Farben offices in the countries 
concerned.79 Finally, however, overall reports were produced in which the 
information on the deposits not visited was also compiled from the literature. 
This was done, as statedin the report 


74 Ibid., p. 122. 

75 Ibid., p. 119. 

76 Ibid., p. 115. 

77 Ibid., p. 106. 

78 Ibid., p. 101. 

79 Ibid., no. 333, pp. 3-10, report on Greece's raw materials base. 

80 Ibid., pp. 11ff., report by G. M. Schlagdenhaufen, Athens, on harvest and 

production prospects in Greece dated November 16, 1938. 
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about Greece, "since a similar summary is completely lacking in the literature 
and negative information is often very important. However, only the raw 
materials important for Germany's economy were dealt with in detail. "8! The 
general section of the report contains information on literature and maps, state 
influence, the Mining Act, Greek miners, transport conditions, the geographical 
distribution of ore deposits, production statistics, Greek and foreign mine 
ownership and German ore imports. The special section lists 141 mineral 
occurrences, some with detailed information on ownership, production, etc. A 
not to be misunderstood reference to the considerations underlying these 
investigations is given under the section 

"Opportunities and prospects". These are listed there: "Currently unexploited 
deposits, which could be put into operation relatively quickly in the event that 
the supply to Germany from other countries should be interrupted. "s2 In their 
investigations, the two rapporteurs never officially acted as employees of IG 
Farben, although they naturally relied on the head of the IG Farben 
representation - in the case of Greece, G. M. Schlagdenhaufen - who, together 
with the representatives of the German legation, established the necessary 
contacts with the government authorities of the country concerned: 

In Greece, the 'Mittel europäische Wirtschaftstag, Berlin'83 was named as the 
client for the study in order to avoid naming a 


81 Das Bergwesen Griechenlands (v. Mallinck:rodt, Norbert, and Hayek, Erich, 
December 1936), hectographed, foreword. 

82 Ibid., p. 11. 

83 At this time, Ilgner was a member of the presidium of the Central European 
Economic Conference (hereafter: MWT). According to a memo from 1936, 
this company had already been promised grants (from IG Farben RM 10,000, 
from Vereinigte Stahlwerke RM 10,000 and from the Siemens Group RM 
5,000) for a number of years on condition that "a reorganization of the 
presidium and management in line with the wishes of industry takes place." 
(DZA Potsdam, IG Farben, No. 20, p. 329.) IG Farben paid: 


"1931-1936 RM 10000, - Contribution per year 


1936 1150, - Contribution for printing costs, advertisement 

1936 1000, - "Vreme" Remuneration to Dr. Hahn (Managing 
Director of MWT) for Neubacher - Vienna 

1936 10000, - One-off special allowance 

1937 10000, - Contribution 

1937 1000, - Remuneration to Dr. Hahn (Neubacher) 

1937 2400,- Scholarship campaign 

1937 10000, - Special allocation 

1938 10000, - Contribution to 

1938 5000, - scholarship campaign 
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world-famous company name could cause undesirable disquiet on the 
concession and ore market. "84 

Even in later times, IG-Farben, although one of the main suppliers of metal ore, 
rarely made a direct appearance on this market. The specialist for metal and ore 
procurement at IG-Farben, Meyer-Kiister, and also the economic policy 
department, worked closely with the general expert for German raw and other 
materials.85 Meyer-Kiister, who was not only director of IG-Farben during the 
war but also an employee of the Reich Ministry of Economics for metal 
procurement issues, also became managing director of the newly founded 
"Erzgesellschaft zur ErschlieBung von Nichterzmetallen mbH" in January 
1938.86 This company, in which IG-Farben held a one-third stake87 and which 
was therefore also described by the Group as "close to us "88 , took a 45 percent 
share in the founding of "Adir", a joint stock company for the exploration of ore 
deposits in Jugo Slavia in 1939. August Westen, Celje, a Yugoslavian citizen, 
took a further 45 percent of the 3 million dinar capital, and Dragan 
Tomljenovic, the head of the Yugoslavian sales company of IG Farben, 
"Juganil", took the remaining 10 percent. IG Farben wrote to the Reich Ministry 
of Economics on January 26, 1940: 

"He (Tomljenovic - H. R.) does not hold his share in his own interest, but 
rather in the interest of the ore company. He has been interposed in order to 
ensure a Yugoslav majority in the company externally. The Din. 300,000 to be 


paid by Mr. Tomljenovic from a fund held by our Yugoslav representation... 
"89 


Originally there were obviously other plans, because in June 1939 a Yugoslavian 
newspaper already reported that the IG Farben group would have the majority in 
the newly founded "Adir".911 Perhaps it was similar considerations that led IG 
Farben to resort to a straw man in Yugoslavia as those that the IG Farben 
representatives Hayek and Mallinckrodt had made in Greece a few years 
earlier. But their report is not only 


1939 RM 12500, - contribution 

1939 5000, - Scholarship campaign 

1939 11632.90 Special allocation for Dr. Hahn 
1940 12500, - Contribution until 30. 6. 1940" 


(DZA Potsdam, IG-Farben, No. 122, BI. 556). (Author's note). 
84 Das Bergwesen Griechenlands, op. cit. preface. 
85 DZA Potsdam, IG-Farben, No. 30, BI. 126. 
86 M. A., Berlin 1105. 
87 Cf. Radandt, Hans/Zumpe, Lotte/Puchert, Berthold, op. cit. p. 16:ff. 
88 DZA Potsdam, IG-Farben, No. 1197, BI. 461. 
89 Ibid. 
90 Jugoslovenski Kurir, No. 955, dated June 8, 1939, in: M. A., Berlin 
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interesting as far as the ore deposits are concerned, but also with regard to the 
people they met during their investigations: 

A two-week stay in Athens at the beginning of the trip served to hold talks 
with the authorities and concession holders to determine the travel plan. Dr. 
Kordt and Dr. Hoffinghoff from the German Embassy and Mr. 
Schlagdenhaufen, Director of the Athanil Company, were very helpful in this 
respect. Valuable information and recommendations were given to the factory 
management by the Mining Department of the Ministry of National Economy 
after a presentation to Minister Hatjihyriakos by Director Xinopoulos and Mr. 
Niko sias and Mr. Tsakonas. University Professor Georgalas and the head of 
the National Geological Institute Liatsikos also provided information. Professor 
Charitakis assisted by providing a compilation of literature and statistics. 
Valuable information was also provided by the German geologist Dr. G. Ufer, 
who has been working in Greece for many years ... "91 

IG Farben was not only interested in minerals, but also in all people with large 
holdings or in leading positions. It was important to know a lot about them. A 
list of people was therefore added to the report, listing mine owners and 
people in supervisory authorities, institutions, etc. Just like the ore deposits, 


moo 


these people were also given an assessment: "capable", "not reputable", "of 
dubious value", "apparently trustworthy" .92 

Office NW 7 received many reports, each of them containing many names. In 
October 1937, the directorate department under Ilgner took over 

"In the first few months, it was used to inform the interested offices of IG 
Berlin NW 7 about birthdays, anniversaries, promotions, deaths, etc. and to 
compile mailing lists for gifts and reports from the Economics Department.94 
This changed in March 1938.95 For April 1938, the activity report of the 
Management Department states: 

"The material received on known personalities was incorporated into the 
personal and mailing files. In addition to the completion of various special 
orders (pro rata country folders, etc.), questionnaires were issued for some 
countries for overhaul and completion by the IG liaison officer." 96 


91 Das Bergwesen Griechenlands, op. cit. preface. 

92 Ibid., list of persons. 

93 DZA Potsdam, IG-Farben, no. 111, BI. 77. 

94 Ibid., BI. 60, 69 u. 72. 

95 Ibid, BI. 54. 

96 Ibid, BI. 49 - Later, reports were also compiled from this card index, such as 
"Most important offices and persons in Hungary" (Vowi 4589) or "Most 
important offices and persons in Slovakia" (Vowi 4167, 
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In July 1938, the material on personal acquaintances from Turkey, Austria and 
Yugoslavia was added to the card index.97 

The IG liaison men were outwardly particularly respectable, respected 
businessmen, heads of IG Farben agencies, and inwardly the key figures in the 
IG Farben spy network. 

From 1931 to 1936, the central financial administration (Zefi) of IG Farben 
appointed a Zefi representative from among the IG representatives abroad for 
each country or for several countries. He had to have a very good overview of 
the general economic situation in the country concerned and good connections 
to the offices important for his function. Over the years, the area of 
responsibility of the Zefi liaison officers expanded significantly in parallel with 
the growth of the IG Farben office in Berlin NW 7. In 1936, NW 7 was home to 
Secretariat I/II98, Central Financial Administration, Economic Policy 
Department, Economics Department and Press Department. The Zefi liaison 
officers were now subordinate to all of them. Their relationship to the NW 7 
office was roughly the same as that of the head of an IG sales organization in a 
large country to one of the three IG Farben sales groups (chemicals, 
pharmaceuticals, paints).99 

In accordance with the existing circumstances, in 1936 the purchase 

The IG-Farben's Executive Committee decided to "pay more attention in future 
to the existing institution of the 'Zefi liaison men', who were already largely 
active in this direction, in an expanded capacity as 'IG liaison men’. "100 

The IG liaison officers had to monitor IG-Farben's banking transactions in the 
respective countries, take insurance and export promotion measures, cooperate 
on IG projects, maintain contact with all relevant offices, observe 
industrialization trends and especially the activities of the large foreign 
corporations. The questionnaire, which they had to answer every month, 
essentially covered the following areas: Politics, economic and financial policy, 
the private sector and the press. 101 

Ilgner also emphasized the importance of the IG Farben liaison officers being 
members of the respective automobile and other national clubs. 


supplemented compilation according to the status as of 30. 11. 1940). This 
report contains comments in brackets next to the names, such as 

. slovak", .,Reichsdeutscher Aryan", .,clever", .,.Volksdeutscher, young well 
formed", .,Reichsdeutscher, East Prussian". 

-97 DZA Potsdam, IG-Farben, no. 111, BI. 33. 

98 At the end of 1936, the Management Department was formed from the 
Secretariat, Department I, and the Office of the Commercial Committee was 
formed from the Secretariat, Department II. 

99 Ilgner, Max, IG Group Report, op. cit. p. 41. 

100 Ibid., p. 42. 
101 Ibid., p. 43:ff. 
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which could also be advantageous for practical business in many respects. "102 
This remark also shows that the political tasks of the IG liaison officers to o k 
precedence over day-to-day business. This marked a second stage in the 
development of Ilgner's spy network. Ilgner's general tasks, following on from 
the observation that "a group like I.G. with such a comprehensive and extensive 
world organization . . . has experience that the official agencies cannot easily 
obtain", as early as the beginning of 1937: 

"Just as it is the duty of our leading men outside - here too there is a special 
function of the I.G. liaison man - to inform all official and semi-official 
bodies concerned with the economy (trade attaches, party economic advisers 
and officials of the chambers of commerce) of their general experiences, 
insofar as they are not of a decidedly confidential nature from the point of 
view of our group, it is also the task of the Berlin I.G. organization to inform 
the government and party offices in Germany as well as the trade associations 
accordingly on an ongoing basis on the basis of information received from 
abroad.organization to inform the government and party offices in Germany as 
well as the trade associations accordingly and on an ongoing basis on the basis 
of the information material received from abroad. In the past, we have 
repeatedly had the opportunity to establish that such trusting cooperation is 
mutually beneficial. "100 

General news, such as could be obtained from the world's most important 
intelligence offices, was not in demand here; anyone could read it in the 
newspaper. Office NW 7, whose Secretariat Department II was responsible 
for maintaining contact with the IG liaison officers104 , was concerned with 
obtaining secret information. For this reason, from October 1937 to September 
1938, "a secret code for I.G. Berlin NW 7's communication with the I.G. 
liaison men" was worked out in this center of the espionage network.10:> 
Arranging plant tours at IG Farben companies was also part of the IG liaison 
officer's remit. In 1937 and 1938, the Group invited guests from south-eastern 
European countries to tour or visit factories through the NW 7 or Frankfurt/Main 
offices. 


102 Ibid., p. 47. 

103 ibid., p. 54f. - From 1941, the espionage and counterespionage organization 
of the OKW was also promised that "requests from Abw. I W (Abwehr I 
Wirtschaft - H. R.) to appoint IG gentlemen who had their permanent 
residence abroad as V-Leuten" by the IG Farben headquarters. See 
Schmelzer, Janis, Dies war ein Staatsgeheimnis (A look at the files of the 
former director of the IG Farben Agfa operations, Dr. Fritz Gajewski), 
published by VEB Filmfabrik Wolfen - Betriebsarchiv (Wolfen 1963), p. 18. 
DZA Potsdam, IG-Farben, no. 200/184, p. 30, 

104 ibid. no. 111, p. 17 and 77. 

105 
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Table 2 


Factory tours of IG Farben plants by visitors from South-East Europe April 1937 to 
December 1938106 


month Yea People Plant 


April 1937 30 Bulgarian engineers (the trip Leuna 


is organized by the German- 
Bulgarian Chamber of 


Commerce) 

Ma 1937 Austrian industrialists rayon Wolfen 
Cataneanu/Blessoianu, Romania Leverkusen 
20 Austrian lndustrylleto7 

June 1937 Leuna 


106 Compiled on the basis of reports from the Secretariat (Departments I and II) 


and (from June 1937) the Directorate Department of Office NW 7 (DZA 
Potsdam, IG-Farben, No. 111). 


107 Travel participants from the Federation of Austrian Industrialists: State 


Councillor Ludwig Urban, President of the Federation of Austrian 
Industry (screws and blacksmiths), Federal Economic Councillor Dr. 
Martin von Kink, Chairman of the Association for the City of Vienna of the 
Federation of Austrian Industry (construction industry), Federal Economic 
Councillor Kommerzialrat Dr. Ferdinand Falkensammer, Chairman of the 
Provincial Association for Upper Austria of the Federation of Austrian 
Industry, Vienna (electricity, shipyards, brewery), Ing. Federation, Vienna 
(electricity, brewery), August von Schmid-Schmidsfelden, Chairman of the 
Styrian branch of the Federation of Austrian Industries, Wasendorf 
(ironworks), Ezio Fora dori, Federal Councillor of Commerce, Chairman 
of the Tyrolean branch of the Federation of Austrian Industries, Innsbruck 
(textile industry), Josef von Fraess-Ehrfeld, Chairman of the Carinthian 
branch of the Federation of Austrian Industries, Steinfeld a. d. Drau 
(cardboard industry), Hans Ganahl, Chairman of the regional association 
for Vorarlberg of the Federation of Austrian Industry, Feldkirch (textile 
industry), Fritz Elsinger, Chairman of the regional association for 
Burgenland of the Federation of Austrian Industry, Vienna (textile 
industry), Philipp von Schoeller, Vienna (steel and metallurgy industry), 
Werner Schicht, Chairman of the regional association for Burgenland of the 
Federation of Austrian Industry, Vienna (steel industry). Schoeller, Vienna 
(steel and metallurgical industry), Werner Schicht, Vienna (chemical 
industry), Franz Hasslacher, Brücklhof near Spittal a. d. Drau (timber 
industry), Franz Schmitt, Rehberg near Krems (leather industry), Erich 
Seutter von Loetzen, Vienna (textile industry), Dr. Richard von Stepski- 
Doliwa, Vienna (paper industry, power plants), Federal Economic 
Councillor Richard Krasser, Vienna (car body construction), General 
Director Richard Schwackh6fer, Vöslau (textile industry), Construction 
Councillor Arno Demmer, General Director of Wiener Loko motivfabriks 
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month Yea People Plant 


Jul 


1937 Southeast European scholarship Höchst and Mainkur 
holders Travel group of Sudeten Ludwigshafen 
German students 


august 1937 A. Scbapansky, Belgrade Frankfurt/ Main 


(high-rise) Wolfen 


november 1937 Ministerial Councillor and Leuna 


Leopold, Dr. Lorenz 
Forestry Director Pedus, Prof. 


Mark, 
februar 1938 Austria Wolfen, Bitterfeld, 
General Maritch, General Reinsdorf, Leuna 
Ma 1938 Lucitch, Yugoslavia Director 
Danner, Sofia Countess 
Jun 1938 Zichy, Budapest Leuna 
Members of the German- 
Jul 1938 Romanian government delegation Leverkusen 


Southeast European scholarship 

holders of the Central European 

Business Day108 Bitterfeld 
Potarca, former Minister, 

Bucharest Manulescu-Strunga, 

visit to Germany supervised by IG NW 7) 


108 From 1938, Max Ilgner was Vice President of the Central European 


109 


Economic Day. The scholarships for Southeast Europeans were made 
available to the MWT by the Advertising Council of German Business, 
which belonged to the Ministry of Propaganda and whose members included 
the IG Farben directors Georg von Schnitzler, Wilhelm Mann, Bruno Uhl 
and Heinrich Gattineau. A report from 1940 states that "it is to be expected 
with the greatest certainty and in the shortest possible time that the 
scholarship holders will later advance to positions of authority. Of the 
scholarship holders to date, some 40 to 50 have already been promoted to 
leading positions. In Romania, several scholarship holders have taken on 
higher positions in recent months as part of the political reorganization. 
Former German scholarship holders repeatedly advocated an intensification 
of their country's economic relations with the German Reich and also 
promoted a greater understanding of German economic tasks. 

versions." (The Advertising Council of the German Economy in 1940, n.d. , n.d., 
S. 53.) 

In July 1938, IG-Farben's subsidy for the MWT's scholarship campaign for 
Southeast Europeans was increased by RM 5000. (DZA Potsdam, IG- 
Farben, Nr 111, Bl. 32.) On the activities of the MWT, see Barehe, Heinz, 
Der "Mittel europäische Wirtschaftstag", in: Deutsche Außenpolitik, 
11/1960, pp. 1294ff. For his part, Manulescu-Strunga, former Minister of 
Economics, invited representatives of IG Farben to a trip to Romania, which 
was initially also planned by the company, but was then canceled for no 
apparent reason. (DZA Potsdam, IG-Farben, No. 1466 p. 196a.) 
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month Yea People Plant 
September 1938 Dr. Ivanovics, Privatdozent, Behringwerke/ 
Budapest Marburg 


(The prepared trip to Germany by 

Bulgarian MPs was canceled due 

to the foreign policy situation at 

the end of September) Breakfast 
December 1938 for the Director of the Hungarian 

Foreign Office Dr. 

Varsahelyi 

Manulescu-Strunga, former 

Minister, Bucharest (supervised by 

IG NW 7 during his visit to 


From September 1938, some of the leaders of IG sales organizations in south- 
eastern Europe were called to Berlin for information and training. 


Table 3 


Senior IG employees from Southeast Europe for training at IG NW 7110 
September to December 11188 


September 1938: 


Peter, Verkaufsgesellschaft Deutscher Anilinfarben, Sofia 
Coban, Chemicals Frankfurt/M., Yugoslaviatt 


November/December 1938: 


Feurich, Romani, Bucharest 
Fromm, Romani, Kronstadt 
Dr. Reichel, Romani, Timisoara 


It can be assumed that the future direction of IG's interests in South-East 
Europe was discussed with IG's foreign representatives. IG Farben was about to 
change the balance of power in the chemical industry in South-East Europe 
decisively in its favor. In that year, it had already succeeded in gaining control 
of the nitrogen industry in Austria. Relations with the Group companies in this 
country had also been consolidated. In the course of the annexation of the 
Sudeten territories, the Aussiger Verein für chemische und metallurgische 
Produktion (Aussiger Association for Chemical and Metallurgical Production) 


110 Compiled on the basis of reports from the management department (DZA 
Potsdam, IG-Farben, No. 111). 
111 The heads of the sales organizations abroad were also employees of the 
of the sales communities concerned in Frankfurt/Main. 


12 Yearbook of Economic History IIl/66 
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The chemical production centers in Aussig were "bought off" by IG Farben. The 
visit of King Carol of Romania to Hitler in November 1938 paved the way 
for German-Romanian economic negotiations,!!2 in the implementation of 
which IG Farben wanted to have a say.113 In addition, the ore deposits in 
south-eastern Europe, especially in Yugoslavia and Bulgaria, became more 
desirable than ever before during this period. 

It was in line with these broader interests that - after the plan to have a 
representative of the Economics Department in Basel and Amsterdam in 1933 
had not been realized114 - a branch of the Economics Department was created in 
Vienna for the first time in 1938. This branch office was responsible for the 
whole of south-eastern Europe in the relevant field. Its employee and later head, 
Dr. Hermann Gross (a member of the SA since 1933), was in the Berlin IG 
office NW 7 in November/December 1938 for information and training and was 
supervised there by the management department.US In 1940, Gross reported in 
strict confidence on his trip to Bulgaria from February 1 to March 3, 1940: 
"Like the previous trips to Romania and Yugoslavia, the trip to Bulgaria also 
served the purpose of gaining a direct impression of the economic and political 
situation in the country and of evaluating and strengthening the existing 
relationships with the leading figures in business and science and with the 
economic institutes with regard to our work. Above all, it was also a matter of 
procuring the necessary information documents and ensuring that we received 
them regularly. "116 

Gross only mentions relations with business and science, not politics - that was 
not part of his remit. But whose job was it then? Dr. Platzer and Dr. Bannert 
were responsible for the Southeast European countries in the Economics 
Department, and Harald Wagner in the Export Promotion Department.117 The 
country experts in the other departments, who from time to time were grouped 
together in special country expert lists11B , were also unable to perform this 
task from the Berlin office. 

Since the global economic crisis, the head of the Austrian sales organization of 
IG-Farben, Anilinchemie Wien, has also been Zefi's confidential advisor. 


112 Cf. Akten zur Deutschen Auswärtigen Politik, Series D (1937-1945), Vol. 5, 
Baden-Baden 1953, p. 282 et seq. 

113 DZA Potsdam, IG-Farben, No. 1466, p. 146:ff. 

114 Ibid., no. 622, p. 174. 

115 Ibid., no. 111, p. 3. 

116 DWI, IG Farben Report 337 (Vowi 1939, strictly confidential, numbered 
copies, no. 28.) 

117 DZA Potsdam, IG-Farben, No. 200/184, p. 119. 

118 Ibid. 
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man for all other south-eastern European countries,119 Obviously, in 1937/38, it 
was felt that south-eastern Europe should continue to be looked after from 
Vienna. A very large area for an IG liaison officer. Similar work-related 
difficulties arose in other countries, for example in France and the South 
American states. 

For this reason, assistants were trained in the Berlin organization of IG Farben 
to relieve the IG liaison menl20, such as Dr. Ing. Hermann Neubacher. He was a 
leading Austrian Nazi, had been chairman of the Austro-German Economic 
Association since 1925 and was a keen advocate of the annexation of Austria by 
Germany. At the end of the 1920s, he was already general director and president 
of several state-owned settlement, construction and building materials 
companies, but was removed from this position due to his political views. 
Neubacher writes himself: 

"Even in my late twenties, I was considered an expert on the economic 
problems of the eastern and south-eastern regions. "121 

In March 1937, Neubacher, who had already received donations from IG Farben 
via the MWT in 1936, paid a fact-finding visit to the secretariat, 

Department I of the IG Farben office in Berlin NW 7: "Dr. Neubacher, 
Vienna".122 One month later, the activity report of the Secretariat, 
Department II, stated that "Dr. Neubacher, Berlin NW 7" was listed there for 
information purposes. 

from April 25 to 30.123 In the meantime, Neubacher had become an employee 
of IG Farben. 124 He was an important collaborator, even though he was in 
training125 for almost the entire time (1937). His relationship with Ilgner was 
certainly very close when the latter asked him - it must have been in 1944 - to 
write to Kaltenbrunner on a personal matter - Mrs. Ilgner needed permission to 
leave the country to visit her mother in Sweden. 126 


119 Osteneich report for the board meeting on October 21, 1938 (hereinafter: Austria 
report), confidential, hectographed, Berlin, October 19, 1938, p. 1. 

120 DZAPotsdam, IG-Farben, No. 111, BI. 90 In June 1937, a 5-year plan was 
drawn up for the training of IG liaison assistants. 

121 Neubacher, Hermann, Sonderauftrag Südost 1940-1945. Bericht eines 
fliegen- genden Diplomaten, Berlin-Frankfurt, 2nd ed. Edition, May 1957, p. 
13. 

123 Ibid. 99. 124 Max Ilgner's explanations, op. cit. p. 335. 

125 DZA Potsdam, IG-Farben, No. 200/184, BI. 97. 

126 Max Ilgner's E,-kldrungen, op. cit., p. 336; Max Ilgner congratulated 
Hermann Neubacher on his appointment as mayor of Vienna on March 15, 
1938 with the following telegram: "The leadership and followers of I.G. 
Farbenindustrie Berlin NW 7 send their warmest and most sincere 
congratulations to our dear work comrade and fighter Hermann Neubacher 
on his new responsible office and wish him every success in the service of 
our now common great German fatherland." (DZA Potsdam, IG Farben, No. 
108, BI. 709.) 
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Neubacher had a long-standing relationship with Kaltenbrunner, who was 
State Secretary for Public Security in "annexed" Austria at the same time as 
Neubacher was Mayor and Governor of Vienna from spring 1938. In 
addition to this function, which Neubacher gave up at the end of 1940, he 
became "Special Representative for Economic Affairs at the German 
Legation in Bucharest" in January 1940. In 1941, he became a first-class 
envoy and "Plenipotentiary for Petroleum Affairs in the Southeast", a 
position he retained until 1944, along with several other special assignments. 
Neubacher wrote about this in his memoirs. We do not learn anything 
about his connection to IG Farben - either before or after 1940. Of course, this 
connection took a different form later than at that time, when Neubacher was 
still a salaried employee of the company. For example, on April 15, 1941, a 
memorandum on the expansion of the Romanian chemical industry was 
presented to the envoy Neubacher after detailed consultation of the text 
between the IG directors.128 In his book, Neubacher forgets to mention that 
"on the instructions of the Führer, he was to take on a special Reich 
commission for the oil industry in the occupied, previously Soviet Russian 
territories", as he informed the Governor General Dr. Hans Frank on August 18, 
1941.129 Frank placed his former chief of staff Dr. Gstéttenbauer at his 
disposal, whom he wanted to make head of his task force in Tbilisi. This plan of 
German imperialism to exploit the oil resources of the Caucasus was thwarted 
by the Soviet army. Gst6ttenbauer, however, became one of Neubacher's 
senior staff members and was paid by the "Four-Year Plan".130 Neubacher wrote 
that the office "The Plenipotentiary for Petroleum Issues in the Southeast" 
"united the petroleum departments of the Four-Year Plan, the Reich Ministry 
of Economics, the High Command of the Wehrmacht, the High Command of 
the Navy and the Reich Ministry of Aviation, which had previously worked 
side by side and sometimes at cross purposes. The lead agency was the Four- 
Year Plan. "131 

The military departments were primarily interested in the consumer side. In 
addition, Ilgner already had "an old connection" with General Thomas, the head 
of the military economic staff at the OKW - especially in the fuel sector. 
Moreover, it was Thomas who had asked Ilgner if the Economics Department of 
IG Farben would like to support the OK W.132 

The leading positions in all departments dealing with petroleum issues were held 
by directors of IG Farben who also worked in the IG office NW 7 


127 DZA Potsdam, IG-Farben, no. 1466, BI. 82-87. 

128 Ibid, BI. 67-71. 129 DZA Potsdam, Four-Year Plan No. 46, BI. 19. 
130 Ibid, BI. 31ff. 

131 Neubacher, Hermann, op. cit. p. 13f. 

132 Max Ilgner's explanations, op. cit. p. 325f. 
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and all of whom Neubacher had got to know during his work in this company: 
Prof. Dr. Carl Krauch, President of the Reich Office for Economic 
Development, General Representative for Special Issues of Chemical Production 
at the Führer's Representative for the Four-Year Plan; Dr. Ernst Rudolf Fischer, 
Head of the Mineral Oil Department in the Reich Ministry of Economics; Dr. 
Heinrich Bitefisch, Head of the Mineral Oil Industry Economic Group; 
Thomas, Krauch, Fischer and Biitefisch also sat on the Supervisory Board of the 
company founded on the 

Kontinentale Oel AG", founded on March 27, 1941, whose working committee 
was headed by Fischer and which, among other things, had bought up significant 
blocks of shares in the Bucharest oil companies "Concordia" and "Columbia" 
from French and German ownership.133 Kontinentale Oel AG took over, among 
others, Kontinentale Ol GmbH in Berlin, which was headed by the IG Farben 
project manager Walter Dihlmann (Office of the Commercial Committee NW 7) 
and which in turn had a branch office in Bucharest. 

With regard to the tasks of Kontinentale Oel AG, it was said that "a strong and 
unified representation of the mineral oil industry's activities abroad had to be 
created and secured, and this only seemed possible through special agreements 
with the Reich Ministry of Economics and the Viet Years Plan Authority and 
through personnel cross-connections. "13' 

The Viet Years Plan Authority, however, was staffed almost exclusively by IG 
people or people dependent on the IG, who outlined the tasks there, which the 
IG Farben then carried out as the leading organ.135 

This was Neubacher's true patrons, of whom he wrote nothing, although he said 
in his introduction that he owed "future historiography some information that no 
one else can provide . . ." 136 

When he was still working in the NW 7 office in 1937, Neubacher initially put 
his experience as an Austria specialist at the service of the economic policy 
department of IG Farben. 137 


133 DWI, 4386, letter from the Director of Deutsche Bank A. Kurzmeyer to the 
Director of the German Armistice Delegation, Hartlieb, dated February 23, 
1942, and memorandum from Director Ulrich dated April 21, 1941 
(photocopies of the originals). 

134 Deutsche Allgemeine Zeitung v. 30. 3. 1941 - On the other hand, see Radandt, 
Hans,Deutsche Mono pole raubten polnisches Erdöl, in: Jahrbuch für 
Wirtschaftsgeschichte 1960, on the cross-connections to Deutsche Erdöl AG and 
Deutsche Bank and on the tasks of Kontinentale Oel AG, 

T. 2, Berlin 1960, p. 301 ff. 

135 Cf. Kuczynski, Jiirgen, Studien zur Geschichte des staatsmonopolistischen 
Kapitalismus in Deutschland von 1918 bis 1945, op. cit. p. 178ft. 

136 Neubacher, Hermann, op. cit. p. 13. 

137 For example, on June 4, 1937, Neubacher gave the following assessment of 
members of the travel group of Austrian industrialists: "With regard to the 
list of travel participants, it should be noted above all that this is a very 


Brought to you by | provisional account 
Unauthenticated 
Download Date | 7/2/15 8:02 AM 


182 Studies and discussions 


But who was the IG liaison officer in Austria at this time? This country was 
particularly important if an IG representative with a key position for south- 
eastern Europe was based there until May 1936. 

It may have been a coincidence that Fritz Gajewski, a member of the board of 
IG Farben, asked the lawyer Rüdiger Graf von der Goltz for the addresses of 
Viennese lawyers in the very month of 1935 when the Economic Department 
had completed the reports on the mining operations in the countries of south- 
eastern Europe. It was no coincidence, however, that Gajewski asked for the 
addresses of National Socialist lawyers in Vienna on October 24, 1935 and 
received six such addresses on October 30, 1935.138 

On February 28, 1937, the authorized signatory Giinther Schiller was sent to 
Vienna for five quarters of a year by the office of the IG Farben purchasing 
committee. There he wasap pointed _ to the management of IG-Farben's 
sales company, Anilinchemie AG. IG-Farben intended to acquire the majority 
of the Austrian powder factory Skodawerke-Wetzler AG. Giinther Schiller was 
to work in pursuit of this intention. He was entrusted with two main tasks. 
Firstly, he was to dismiss Jewish employees from the IG Farben offices in 
Austria and hire Nazis who were too reliable. Secondly, he was to keep an eye 
on all South-East European issues. 

In fulfilling his first task, Giinther Schiller worked closely with Dr. Edmund 
Veesenmayr from the Keppler office. He discussed the staffing of the IG 
Farben offices in Austria with him on several occasions. 

On August 10, 1937, Giinther Schiller sent Veesenmayr a list of the employees 
of Anilinchemie AG as of June 1, 1937 and noted in the letter, among other 
things: 


of Austrian industry. In particular, it should be noted that Dr. 
Falkensammer, Philipp von Schoeller, 

\Verner Schicht, Franz Hasslacher, Erich Seutter von Loetzen, Dr. Malz 
acher and Ernst Prinzhorn have consistently advocated a distinctly national 
course for the Austrian economy for years. Mr. Pl inzhorn is a 
Reichsdeutscher and has been a special representative of the Langnam 
Association in Vienna for many years. 

The Secretary General of the Vienna Federation of Industrialists, former 
section head Dr. Hans Schmidt, also deserves special attention. He is the 
first functionary in this important post for many years who is available for a 
German-oriented \economic policy. Due to the special circumstances in the 
Viennese industry, the general secretariat he holds is of great influence on 
economic issues and on the overall attitude of the industrialists' association." 
(DZA Potsdam, IG-Farben, No. 123, BI. 186); Neubacher also took part in 
this group's visit to Leuna (ibid., No. 12, BI. 2). 

138 DZA Potsdam, IG-Farben, No. 1449, BI. 198f. 
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The previous managing director of Anilinchemie, Mr. Wilhelm Roth (non- 
Aryan), has been on leave since the beginning of the year. It has been agreed 
with him that he will resign from his post in the course of 1937 ... Dr. Unterberg 
(non-Aryan) cannot be dispensed with for the time being for various reasons, 
above all because of his relations with the Austrian and other foreign suppliers 
of aniline chemicals ... in future he will restrict himself solely to business with 
the reigning states ... . . Mr. Gutherz (non-Aryan) will leave the company in 
mid-April 1938 ... Dr. Bruckner-Philipp (50% non-Aryan) is undergoing a 
training period at Anilinchemie and its sub-agencies in South Eastern Europe at 
the request of his father, General Director Philipp, President of the Austrian and 
Czechoslovakian Dynamit Nobel A. G., one of the largest suppliers of aniline 
chemicals. There are no plans for Dr. Bruckner Philipp to be permanently 
employed by Anilinchemie. 

... The non-Aryan employees Miss Mary Roth, Miss Dr. Bina 

Roth and Miss Sophie Karniol left the company at the end of last year and the 
beginning of this year respectively. "139 

At the beginning of this letter, the former managing director Kommer zialrat 
Wilhelm Roth was named, who until May 1936 had been the Ze:6. Giinther 
Schiller wrote about his activities and the reasons for his "leave of absence" on 
January 6, 1937: 

In recent years, during which there were extraordinary transfer difficulties in all 
south-eastern European countries, which are still continuing today, Mr. Roth 
has succeeded in transferring our export earnings, which we were thus able to 
deliver to the Reichsbank at a time when the earnings of other companies could 
not yet be transferred or were even frozen. Mr. Roth undertook these tasks on 
our behalf and in the interests of the German economy and the German foreign 
exchange balance with extraordinary skill and great success. 

On the occasion of one such transaction, a foreign exchange transaction was 
carried out in which an agent-provocateur of the Hungarian foreign exchange 
police appeared and filed charges against Roth. Roth was arrested in 
Budapest in May. J. was arrested in Budapest. The matter is currently still 
under investigation. There is a reasonable prospect that, with the existing support 
of Hungarian and German officials, it will be possible to prevent a trial in this 
matter, which would undoubtedly be detrimental to the interests of our 
company and thus to German interests in Hungary." 140 

Hiring and training a new managing director and replacing the previous one for 
the interim period were among Giinther's tasks 


139 Ibid., no. 106, p. 642 {. 
140 Ibid., DAW 21 (old signature). 
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Schillers, who brought with him many years of experience in the commercial 
field. He also brought with him the suggestion of appointing a new managing 
director. A namesake of Giinther Schiller, the Austrian engineer Karl Otto 
Schiller, had already been recommended to IG Farben in January. A German 
Nazi leader, Fritz Rigele, had offered him with the remark: 

"Since Schiller is very reliable, on the one hand is politically quite all right, but 
on the other hand is not a party member or leader of the Austrian government, 
he is also one of the people who are most likely to be successfully pushed to the 
fore today. "141 

Karl Otto Schiller had been a member of the Austrian Nazi Party since 1931 
and was a lieutenant in the Austrian army reserve. Günther Schiller spoke to 
Veesenmayr about his namesake and noted on 

April 9, 1937 for Ilgner: 

"Dr. Veesenmayr asked me to get in touch with his liaisons there when I was next 
in Vienna and to discuss Schiller's application with them. He himself did not want 
to make the engagement of a particular candidate a condition as long as we could 
come to an agreement on this with the offices in Austria. In general, there was only 
a desire to find suitable positions for reliable people who could be useful to us 
because of their good relations with Austrian authorities." 142 

Karl Otto Schiller was hired for Anilinchemie AG on June 1, 1937, but - 
which was quite unusual - by the NW 7 office.!43 After the annexation of 
Austria, K. 0. Schiller and v. Odelga were appointed commissioners for all 
IG-Farben companies and sales organizations located in Austria by the State 
Commissioner for the Private Sector in Austria, Rafelsberger, on May 5, 
1938.144 

Just eight days later, on May 13, after Ilgner, Gattineau, Giinther Schiller and 
others had met with Reich Commissioner Bürckel, Economics and Finance 
Minister Fischb6ck, Mayor Neubacher and Dr. 

Veesenmayr had spoken, the commissioners were withdrawn.145 Karl Otto 
Schiller became, at least temporarily, director and manager of the company, 
which was renamed Donau-Chemikalien-Verkaufsgesellschaft mbH. 
Anilinchemie AG.146 v. Odelga, too, was appointed by IG-Farben 

later took over the personnel and social management of Donau Chemie AG (the 
converted Skodawerke-Wetzler, majorized by IG Farben). 


141 Ibid., DAW 14 (old signature). 

142 Ibid., no. 105, p. 42. 143 Ibid., no. 139, BI. 225. 
144 Austria Report, op. cit. p. 2. 

145 Ibid, p. 3. 

146 Ibid. 
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issues and to act as head of the branch office of the Economic Policy 
Department in Vienna. 147 

Hans Fischbéck later met again with other IG Farben directors on the 
Supervisory Board of Kontinentale Oel AG. Edmund Veesenmayr became a 
member of the Supervisory Board of Donau Chemie AG and later envoy to 
Budapest. There he soon became notorious for his policy of exterminating 
Jews. In 1944, he sent tens of thousands of Hungarian Jews to Germany, 
where they were also offered to IG Farben as cheap labor under SS 
guard.148 

Until May 1938, Günther Schiller was responsible for south-east questions in 
Vienna. As of April 1, 1937, he was entrusted with the function of a central 
representative for the countries of Austria, Hungary, Czechoslovakia, 
Yugoslavia, Bulgaria, Romania, Albania, Greece and Turkey, with the express 
instruction to all departments of IG office NW 7 that he would "automatically" 
receive a copy of all matters concerning Southeastern Europe. 1'9 In May 1938, 
Ilgner was appointed plenipotentiary of the Commercial Committee for Austria 
and South-East Europe, as well as Emmst-Rudolf Fischer for Austria, 
provisionally represented by Heinrich Gattineau.151 

This marks the end of the first phase of IG Farben's preparations for the big 
catch in Europe. We can only call this period the first phase because from now 
until 1944, IG Farben intensified its efforts to expand its power in south-eastern 
Europe. However, this later expansion policy of IG Farben would have 
been inconceivable without the preparations described here only in broad 
outline with a few examples. The net was cast. 


147 Ibid. 

148 DZA Potsdam, IG-Farben, no. 1905, sheet 
101. 

149 Ibid., no. 200/184, p. 31 and no. 109, p. 122. 

150 Austria Report, op. cit. p. 5. 
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ANNEX 


Expose for a lecture by Dr. Max Ilgner: ,, Devisenbewirtschaftung", held 
at the Working Committee meeting on October 3, 1933 
in Frankfurt a. M.* 


Foreign exchange 


Adherence to parity. 


The Reichsbank's guiding principle for the current currency management is 
absolute adherence to the parity of the Reichsmark. The Reichsbank is all the 
more determined to implement this policy consistently because, apart from the 
psychological impossibility of devaluing the mark now, such a devaluation is not 
possible: 

1. would ultimately not help with the export issue, 

2. would only create complications in the wage issue. 

With regard to the issue of German foreign debt, maintaining the current parity 
while simultaneously devaluing the pound sterling and the dollar brings 
advantages for Germany. In future, Sperrmark and Registermark will only be 
purchased through the Gold Discount Bank. The same applies to scrips, which 
the Reichsbank will buy abroad at 50% of their value until further notice. 

The scripts have been printed and the first shipments have already been sent 
abroad. 


Equipment of the scripts: 


a) they have no interest, 
b) no currency guarantee, so they are denominated in Reichsmarks - Germany 
does not want to be dishonest and take on impossible currency obligations. 


Use of the scripts: 


[... ]-- on the Skrips only for additional export, as the regular foreign exchange is 
needed for the first 50% of the transfer on our pension obligations. 

In cases of doubt, permission for additional exports will initially be granted; later, 
if incorrect information is provided, it must be withdrawn, thereby ensuring rapid 
settlement; we are requested to approach the Golddiskontbank and Reichsbank 
management directly in an emergency. 

When allocating scripts or blocking or register marks for additional export, the 
facilitations are ultimately made on the back of the overall 


e DZA Potsdam, IG-Farben, no. 1, BI. 260-272, carbon copy with handwritten changes by Max Ilgner. 
-- Three letters illegible. 
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hcit, therefore fair consideration of all interests; favoring industries with a lot of 
manual labor, especially smaller industries. 

The Reichsbank protects the export industry all the more as it believes that job 
creation is also possible through export promotion. 

Today, I.G. is a leader in the field of export promotion and has often had a 
pioneering effect. 

Please treat all these remarks confidentially, especially the figures to be mentioned 
later, as the rest of the export industry is naturally envious of the large I.G.. 

Since my last lecture in Halle on foreign exchange control and export promotion, 
the economic situation has deteriorated, especially in the countries of south- 
eastern Europe, which is why today more than ever sales policy must go hand in 
hand with foreign exchange control and trade policy aspects, all the more so as 
the trade policy intentions of competitor countries, especially England, are 
forcing us to do so. 

The support we receive from the Reichsbank and the Reich Ministry of 
Economics in these endeavors is by and large excellent and very reasonable. 
Special subject of today's presentation: 

First, an overview of the additional difficulties of our countermeasures and the 
results achieved. 

The difficulty of international \commodity trading is primarily due to countries' 
efforts to keep gold and foreign exchange reserves intact, 

In addition, the decline in purchasing power also plays a role; this applies in 
particular to the South Eastern European countries of Czechoslovakia, Austria, 
Hungary, Romania, Yugoslavia and Bulgaria: 


Compensation 


Difficulty: 


Countries export agricultural products that cannot be absorbed in Germany, or 
only to a lesser extent. 


Way out 


After exploring all possible avenues over the past 1’ years, the following path 
is currently the most successful: 

Export of foreign agricultural products to third countries through our agency; 
Compensation for the loss suffered - the difference between the price in the 
country concerned and the world market price - by means of blocking mark or 
other transactions. 

The fact that we are able to carry out these transactions at all and en bloc - which 
is a great relief for the partner - gives us the opportunity to conclude such 
transactions with foreign governments and authorities and thus ensure the export 
of our goods in these countries practically without losses. 
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Two examples: 


1. grain business in Hungary 


In Hungary, we concluded a grain compensation transaction worth up to around 
15 million peng6. 

The grain (rice, wheat, rye and barley) is not sold to Germany, but to Holland, 
England and the Scandinavian countries. However, since the grain has to be sold 
at the world market price, which is considerably lower than the Hungarian 
domestic price, a loss of around 40% compared to the gold parity of the Peng6 is 
to be expected. In addition, we have agreed to pay a subsidy to the German 
shipping company to enable it to transport the grain. This results in a total loss of 
47%, which in this case is considerably reduced by the inclusion of a bond 
transaction (repurchase of I.G. bonds for redemption purposes). The remaining 
loss can largely be made up through price increases on our goods. We have 
received approval for this from the Hungarian authorities on the basis of our 
compensation transaction. 


2. grain business in Romania 


Since the introduction of the pure compensation system by the Romanian 
government, the /.G. received official authorization from Romania for the first 
time to sell Romanian goods in third countries for the benefit of German exports 
to Romania, in addition to the German-Romanian exchange of goods.products 
for a total of 13.6 million Reichsmarks, whereas only 8 million are imported into 
Germany (9 million go abroad), so that from an economic point of view, an 
additional German export of 5.6 million marks is achieved. 

This framework transaction secures I.G. exports to Romania for at least 16 
months and at the same time enables an increase in I.G. sales, as according to 
declarations by the Romanian government, the compensation business approved 
by I.G. covers almost Romania's entire demand for paints, chemicals and 
pharmaceuticals and further import permits for the same goods could only be 
issued in exceptional cases. 


Romania's political difficulties in France 


France originally demanded the Romanian export foreign exchange to pay the 
Romanian interest debt to France. 

When this was unsuccessful, France at least demanded the purchase of French 
goods, but this was also unsuccessful. - It is not without a certain irony that we 
also financed the deal through a French bank. 

In connection with this transaction, the French proposed that we carry out a 
similar transaction for them - export of French grain to third countries and in 
return the French willingness to purchase nitrogen from the I.G.. 
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Promotion of shipping 


It is interesting to note that I.G. acted as a promoter of German shipping in both 
deals at the same time, with the effect of an additional 126 voyages and 280,000 
worker days. 

A special type of compensation transaction is the so-called ring compensation, 
such as the Germany-Czechoslovakia-Greece-Germany transaction, which 
resulted in additional exports of I.G. photographic and pharmaceutical products 
amounting to K 4 million. 

Compensations have so far been carried out in the following products: 


Cereals of all Mother-of- 

kinds Clover pearl 

seeds Tobacco Glassware 

Hemp Textiles 

Fruit and vegetables Gloves 

Game Cigarette and carbon paper 
Poultry Kaolin Horn 

Livestock flour Real estate 

Horses Cellulose Jute 

Eggs sacks Machines 

Bedspring Citric acid 

Lambskins and smoked Turpentine oil 

products Wine Plate glass 

Wooden goods Optical articles 

Costume jewelry 

These offsetting transactions were made with the Southeast European 


countries in the period from 1. 8. 32 to 30. 9. 1933 (i.e. in 14 months) in one 
total value of around 20 million marks. This resulted in a discount of around 


112,000 marks = 0.58%. I would ask that these figures be treated with the 
utmost confidentiality. 


all the more so as we know from information from the Ministry that the other 
export industries, including the large companies, expect an average discount of 
10%. 

Total exports to these countries during this period amounted to 64 million 
marks, and taking into account all the transactions made, including the 
compensation transactions, the discount in relation to total sales was only 0.17%, 
i.e. practically = zero. 

At present, we still have offsetting transactions, including the already mentioned 
and approved but not yet executed Romanian business, totaling a further 40 


Commitments: 


Exposures (cash and cash equivalents and receivables) in the five countries 
mentioned above amounted to 

End of July a total of around 
1932 13,000,000 
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and are estimated to be at the end 


of September this year. 13. 200. 000 
The increase at the end of July 1933 
compared to July 1932 is explained by the 


transfer difficulties in Hungary, which were particularly severe in 1933 

and Bulgaria, as well as by a fairly strong and rapid increase in exports by the 
I.G., especially to the countries with the greatest handicaps - ahead of the I.G.; 
for example, Hungary increased by around 30 % in the first half of 1933 
compared with 1932. 

As a result of the offsetting transactions that have now been concluded, 
commitments in thecoming months will not only be considerably lower, but will 
even fall below the figures for previous normal years. In these seasonal months, 
we are conducting business to such an extent that we can already carry out pre- 
conversions by taking out foreign loans. Despite transfer and import difficulties, 
J.G.'s total exports to South-East Europe have remained stable in absolute terms 
over a period of 5% years and have increased in relative terms, i.e. as a 
proportion of I.G.'s total exports during this period (from 11.3% in 1928 to 
15.3% in the first half of 1933), i.e. by around 35%. The difficulty was 
particularly severe in the last year. 


The paint business in the U.S. has experienced a particular difficulty due to the 
devaluation of the dollar. 


Anti-dumping prohibits us from selling our products below the German 
domestic price; on the other hand, Sperrmark is only approved for additional 
exports or loss-making transactions. 

The following arrangement could nevertheless be made: 

General Dyesstuff Corp. is allowed to pay half of the total amount of 5 million 
dollars approved by us in blocked marks and, as an exception, to purchase these 
blocked marks itself; in this way G.D.C. is compensated for the losses incurred 
by the fact that more devalued dollars have to be purchased against the I.G. prices 
and, at the same time, provides itself with the possibility of continuing to buy more 
dollars. 

I.G. dyes for sale in the USA. 

With I.G.'s annual turnover with G.D.C. at around 2.5 million dollars, the approval 
of 5 million dollars means that a two-year turnover has been secured. 


Potassium chloral - U.S.A. 


The situation was similar in the potassium chlorate business to the USA, where 
we were able to secure annual sales of approximately RM 1.7 million through a 
similar transaction. 

In order to be able to act quickly in some cases, such as this one, we have 
received a blanket Blanco permit from the Ministry of Commerce for an export 
volume of RM 18 million with a blocking mark approval rate of 60%. - I would 
also like to ask for special discretion with regard to this fact. 
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Nitrogen business - Holland 


Similarly, the nitrogen business to the Netherlands is financed with block marks in 
order to maintain threatened sales - particularly important because of our quota 
claims in the international nitrogen negotiations. With annual sales of 75,000 tons 
of goods, a volume of 150,000 tons was guaranteed. In this case, too, a foreign loan 
was taken out via Holland-Norway for pre-financing. 


Short-term foreign currency loans 


It is fundamentally important that short-term foreign currency loans are 

available in the future for the purpose of carrying out such block mark 

transactions, as the Reichsbank cannot do without our current foreign currency 

receipts. 

We have to do the pre-financing: 

1. to have a certain rate for the blocking mark so that sales can calculate and 
close, 

2. in order to secure the Sperrmark as such in terms of volume. 


Credit requirement 


Currently approx. 16 million marks for the various exports including the USA 
paint business, 
already largely covered with 10 million in England (Schréder) 
with 3,, ,, France (Banque National pour Je 
C[ommerce]et l'Ind(ustrie)) 


Securing the outstanding receivables of I.G. 


Insofar as we hedge our outstanding receivables, these are currently exclusively 
in Reichsmarks (drafts to the Reichsbank, French francs and gold). 


Contact with official bodies in Germany and abroad 


The fact that the I.G. freely and willingly involves other German exporters and 
the Reichbank in the transactions it enters into and carries out, and the fact that 
the I.G. supports the foreign policy of the Reich through its activities and 
measures in the S. 0. European and now also in the North/N.O./European 
economic area, means that official German authorities understand and are 
willing to support the I.G. to the best of their ability. 

On the other hand, by helping to promote the export of our neighboring 
countries, we have at the same time maintained good contact with the 
government offices of our neighboring countries - for example, the German- 
Hungarian linseed cultivation contract that has now been concluded can be 
traced back exclusively to the initiative developed by the I.G. during our trip to 
Hungary last year. The I.G. has just signed this contract as trustee for the Reich. 
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Practice guide to the second refet'at 


This brings me to my second presentation: the Scandinavian-Baltic trip, in which, 
among other aspects, the decisive factor for us as an I.G. was to establish the same 
good relations that we as an I.G. have with the government and other relevant bodies 
in the southern European countries, now also with the corresponding bodies in the 
Nordic and north-eastern European countries, in order to utilize them in the 
interests of maintaining and promoting our exports. 

Let's start with a few figures. 


The export quota to the Scandinavian, Baltic and south-eastern European countries: 


Germany's exports to the seven countries (Denmark, Norway, Sweden, Finland, 
Estonia, Latvia, Lithuania) that Dr. Gattineau and I have just visited amounted to 


in the Ist half of 1933 10.4% of Germany's total exports 
and for the same period in 

Southeast European countries 7,8% 

together 18,2% 

I.G. exports to the Scandinavian-Baltic countries amounted to: 

in 1931 6.4% of total I.G. exports 

in 1932 6,2% 

in the 1st half- 1933 6% 


I.G. exports to these countries have therefore been relatively lower in these 
Nordic countries than Germany's total exports of 10.4% and are below the 
corresponding percentage of the German economy's total exports. 

I.G. exports to the Southeast European countries amounted to: 


in 1931 12.9 % of total 1.G. exports, 13.7 
in 1932 % 
in the 1st half- 1933 15,3% 


I.G. exports to these countries have therefore increased relatively in recent years 
and are also higher than the corresponding percentage of total exports of the 
German economy; the ratio in the first half of 1933, as already mentioned above, 
was 15.3% to 7.8%. 

Overall, the Scandinavian-Baltic and South-Eastern European countries, which 
are now being intensively managed by the Central Financial Administration and 
the Economic Policy Department, currently account for around 21⁄2% of the 
I.G.'s total sales, i.e. a considerable percentage. 


Travel in consultation with the German 


Our trip took place in close consultation with the responsible or interested 
ministries, i.e. the Ministry of Economics, the Foreign Office and the Ministry 


of Propaganda. As already mentioned, it was the I.G. Ministry of Foreign Affairs 
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From this point of view, our main task is to establish contact with the relevant 
official bodies responsible for export issues in the countries concerned, as well as 
with private bodies, and to look for ways in which we can counter the difficulties 
of German exports to these countries. 

At the request of the Ministry of Economic Affairs, we tried to gain an 
impression of the trade policy orientation of the Scandinavian and Baltic 
countries during our talks. We were able to ascertain that in general there is 
still a strong theoretical tendency towards most-favored-nation treatment - this 
was particularly evident in Norway - but in practice almost all countries have 
broken through the principle, which is particularly evident in the English 
treaties with the Scandinavian countries, whereby, for example, the new 
English-Finnish treaty (which has not yet been published) almost has the 
character of a colonial treaty. The breakthrough often took the form of private 
treaties, which were incorporated into the official trade agreement and which 
practically eliminate the advantages to which third countries are theoretically 
entitled under the most-favored-nation treaties. It is clear in Scandinavia that 
England has great fears for the future of its Otawa treaties and already wants to 
create the appropriate safeguards on the European and especially the Nordic and 
north-eastern European markets. 

There is great understanding for the question of a larger economic policy 
grouping. The failure of the Oslo and Ouchy Conventions is attributed to the fact 
that there was no major industrial partner for the agreements. The 
Scandinavian and north-eastern European countries now seem to have to decide 
whether this partner will primarily be England or Germany, and on our trip we 
got the impression that if the German export industry does not make an 
extraordinary effort to defend the ground, which includes not only increased 
activity in the field of trade policy but also, above all, a correct assessment of the 
psychological factors, there is a serious risk of losing a considerable percentage 
of the markets. 

In the Scandinavian states, the difficulties are primarily economic, while in the 
Baltic states they are also very much political. 

In Denmark, the use of milked livestock (previously the main customer was 
Germany) poses particular difficulties - less than 2% of total German meat 
consumption (approx. 100,000 head). 

In Norway, the question of the sale of whale fat, fat and herring (poorest sections 
of the Norwegian population) poses difficulties. 

Sweden special difficulties Kreuger bond in its relation to the Young bond, 
transfer of approx. 3 million marks. 

(... ).. : Result satisfactory. Negotiation form has 

annoyed. 

In Finland, as in the three countries mentioned above, there are fears that the 

that we are exporting National Socialism. In Estonia and Latvia there are 


e Two words illegible. +- One word illegible. 
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Due to the economic situation, in addition to the difficulty of importing German 
products without being able to export enough at the same time, the following 
fears arose: Ostraum policy or pan-Germanism (Hugenberg speech, certain 
newspaper publications), Baltic barons sniffing the morning air - Latin America. 
In Latvia specifically the question of the undervaluation of the Lat. by around 
10% (Lon don and Paris do not do this) and the fixed Latts (possibly possibilities 
to convert into a bond). 

In Lithuania, today's difficulties lie in the Memel question and, as in Latvia, in 
the fact that trade is predominantly in Jewish hands. 

One consideration that is very significant in all countries, i.e. in both the 
Scandinavian and the Baltic countries, is the following: It is said that it is not 
reasonable to expect these countries to adopt such a positive attitude towards 
Germany in their trade policy if they still have to reckon with the danger that 
Germany will one day become completely self-sufficient. They could not risk 
one day coming to Germany's door, which would then be closed with the 
inscription: Autarky. Other trade policy options would therefore have to be 
created in time. 

In the Baltic states, England and Poland are operating very skillfully against us. 
With these arguments, which are of course greatly exaggerated, but often have an 
effect. After our return, we reported on all this in a meeting with the responsible 
ministers. Our reports were received very positively. Certain measures have 
already been taken, such as the negotiation of the Kreuger loan, and an article by 
Reich Minister for Economic Affairs Schmitt has been prepared which makes it 
clear that we are not aiming for complete self-sufficiency. 

The German export industry can only successfully defend its position in the 
Nordic and north-eastern states if it, like the British economy, is generously 
supported by the government; the German government is able and willing to do 
this. Of course, England has an easy game at present, as until recently England 
bought on average three times as much from these countries as it exported, and 
even today the ratio is still 2:1. But regardless of this fact, which England insists 
on at every opportunity, especially when it comes to awarding government contracts 
to these countries, England is developing quite incredible activity, such as the trip 
of the Prince of Wales to the United Kingdom. For example, the journey of the 
Prince of Wales to Scandinavia, the English Week in Finland, the attempt now 
intended to supplant the German language in trade with English through the 
strong introduction of English books and magazines in the Baltic states, etc. We 
have already made a number of proposals to the government as suitable 
countermeasures, which are being discussed in conjunction with the other groups 
interested in exports. For example, a visit to the Norwegian-Swedish press has 
already been arranged for this October, followed by a visit to the Danish press and 
then a visit to the Finnish press under a neutral flag (A.V.D.) by Dr. Gattineau in 
consultation with industrial enterprises. 
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A similar trip to this year's Industrie-Revier-Fahrt, which is to be organized 
jointly by the Swedish, Norwegian, Danish and German automobile clubs next 
year, is also planned for next spring. 

All these things have of course been discussed with the responsible ministry 
down to the last detail, without the ministry itself making any kind of appearance. 
From an I.G. point of view, the only thing that can be said about all these events 
and trips abroad is that they undoubtedly facilitate our export opportunities in the 
long run, even though these 


all the measures. also benefit the German economy as a whole 
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